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Grey Matter 
Saves Co ayy 





ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 
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Coal Consumed 
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Coal, back in rg109, 
looked the same and 
burned the same as it does 
in 1926. What an amaz- 
ing difference, however, 
in the electrical energy 
which it produced! 

It took 3.22 pounds 
of coal to produce one 
kilowatt hour of electri- 
cal energy back in 1919. 

In 1924 the average 
had fallen to 2.2 and to- 
day in some of the more 
efficient plants it is as 
low as 1.25. 

Grey matter —the 
brains of progressive, eco- 
nomical managers within 


per Kilowatt Hour of 
Electrical Energy 


| 


the electrical industry — 
is responsible for this 
improvement. 

As a result of this and 
other economies, the price 
to you of electric current 
has steadily dropped — 
in the face of rising prices 
for other products! As 
a result, the market for 
electrical energy in the 
factories and mines, on 
the railroads, in the homes, 
and on the farms — is 
steadily widening. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY, EAST PITTSBURGH, PA. 





Westinghouse 


=< 





With the ever-increasing use of electrical energy comes a corresponding increase 
in the demand for electrical apparatus—for household appliances, for power 
machinery, for industrial apparatus, for street car equipment, for street lighting 


equipment, for railway equipment. 





With these and similar fields Westinghouse 


has been prominently identified since electrical development first started. 
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The Financial World was established to diffuse the truth about investments, has con- 








stantly maintained this attitude, and will continue to do so, confident in its belief that 
____ as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Business continues at a high seasonal level; automobile production and 
new construction contracts are substantially higher than a year ago. Car 
loadings and bank clearings indicate that consumption and distribution 
of goods goes on apace; 








~ 


@ The credit situation is satisfactory and doubtless was improved by the re- 
duction in collateral loans which accompanied the break in_ security 
prices. There is‘no prospect of any credit strain; 


@ Denial of the Nickel Plate merger was on grounds which in the final 
analysis are highly constructive for railroad stockholders generally as 
the Interstate Commerce Commission shows a willingness to protect 
minority holders; 


@ The decline in the stock market followed by a sharp rally was started by 
a collapse of overvalued and overmanipulated stocks and accentuated by 
the Nickel Plate decision. ‘Those who have followed the advice given 
in THE FINANCIAL WORLD to rid themselves of the overvalued issues and 
confine commitments to good yielding clearly undervalued stocks have 
nothing to worry about. 





LL records for activity on the in turn had been preceded by collapses of tions were issued by administration officials 
A Stock Exchange were broken last numerous overvalued and overmanipulated and this combined with short covering, 
Wednesday when a sharp decline stocks. Reassuring statements as to the banking support and bargain hunting re- 
followed the Nickel Plate decision which fundamental soundness of business condi- sulted in a sharp rally toward the week end. 
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There has been no unfavorable develop- 
ment in fundamental conditions. The de- 
cline in stocks represented a corrective of 
an overspeculated condition within the 
market itself. Those who have sound good 
yielding undervalued stocks such as have 
been recommended in THE FINANCIAL 
Wortp and those who have disposed of 
clearly overvalued stocks (as we have been 
advising since last October) are in a sound 
position. Discrimination is still highly es- 
sential and sharp advances of a technical 
nature in weak stocks that have declined 


should not be misconstrued as 


a reason 
for their purchase. Stick to value. 
oo 
@ The Business Prospect 
+ F.8 


REIGHT car loadings and bank clear- 

ings indicate that the high seasonal 
level of trade is being maintained. Labor 
is fully employed and purchasing power is 
high. The sharp decline in stock prices 
which started as a corrective to an over- 
manipulated position 
stocks 


in various industrial 
accentuated by the Nickel 
Plate decision. It cannot be construed as 
a forecast of a future business decline of 
major proportions. 


was 


Fundamentals under- 
lying business are sound; there is neither 
an inventory nor a credit problem and re- 
cent market developments have in no way 
altered the near term business prospects. 


* * * 
@ The Credit Situation 


HERE is ample credit available at rea- 

sonable rates for legitimate business. 
It is quite probable that banks have been 
scrutinizing loans on  overmanipulated 
stocks more closely and have compelled 
liquidation of some of these. Of course 
this increases the banks’ supply of credit 
and the figures covering collateral loans 
as of March 6 (to be published next week) 
will be very interesting. There is little 
doubt but that a rather substantial reduc- 
tion will be reported. There is no pros- 
pect of. any credit strain. 


@ New Construction 
* * * 


HE following report of the F. W. 

Dodge Corporation shows that Febru- 
ary building operations while 25 per cent 
above those of February last year de- 
clined from the previous month. The 
normal expectation is for larger new con- 
tracts in February than in January, but 
adverse weather conditions may have re- 
duced the February figures. In any event 
there is a large amount of new construc- 
tion in prospect for the near term future. 
It will be noted that new work planned 
increased slightly over January. 

In spite of a decided drop from Janu- 
ary, February’s construction contracts 
reached a very high total, according to 
F. W. Dodge Corporation. Building and 
engineering contracts let last month in the 
37 States east of the Rocky Mountains 
(including approximately 90 per cent of 
the country’s total) amounted to $389,899,- 
800. The drop from January was 15 per 
cent; but there was an increase of 25 per 
cent over February of last year, making 
last month’s figure the highest February 
total on record. Extreme winter weather 
conditions probably had a good deal to do 
with the drop from January. 


Included in last month’s record were: 
$178,747,800, or 46 per cent of all construc- 
tion, for residential buildings; $66,710,800, 
or 17 per cent, for public works and util- 
ities ; $50,176,700, or 13 per cent, for com- 
mercial buildings; $40,422,000, or 10 per 
cent, for industrial buildings ; and $20,721,- 
500, or 5 per cent, for educational build- 
ings. 

Building and engineering work started 
during the past two months has amounted 
to $847,058,400, being an increase of 37 
per cent over the amount started in the 
first two months of last year. 

The planning of new work continues at 
an enormous rate. Contemplated new 
work reported for the 37 States in Feb- 
ruary amounted to $861,141,800, an in- 








of February 15: 


railroads. seated 








Was There a Leak? 


We quote in part from a Washington Bureau under date 


“Something is about to break in Washington on non-voting 
stock issues, but the details and direction are not yet formu- 
lated. The President is discussing the subject with Pro- 
fessor Ripley and others. * 
merce Commission is discussing a policy of forbidden issu- 
ance of non-voting stock, either preferred or common, for 
Nearly everyone here is afraid to dis- 
cuss the situation publicly, although they talk freely in 
private, lest Washington be blamed for starting a bear mar- 
ket, which they seem to think is due within a month. 


Was There a Leak? 


* % 


The Interstate Com- 




















crease of 1 per cent over the amount re. 
ported in January and of 25 per cent 
over the amount reported in February of 
last year. 


February construction contracts in New 
York State and Northern New Jersey 
amounted to $104,859,500. Although this 
was a decrease of 46 per cent from the 
very high January figure, it was at the 
same time a 65 per cent increase over 


February of last year. 
Construction contracts awarded last 
month in New England amounted to 


$19,668,500. The decrease from January 
was 23 per cent; from February, 1925, 19 
per cent. 


Last month’s construction contracts in 
the Middle Atlantic States (Eastern Penn- 
sylvania, Southern New Jersey, Maryland, 
Delaware, District of Columbia and Vir- 
ginia) amounted to $27,193,200. This was 
a drop of 22 per cent from the preceding 
month and of 19 per cent from the pre- 
ceding February. 


February construction contracts amouat- 
ed to $46,189,800 in the Pittsburgh District 
(Western Pennsylvania, West Virginia, 
Ohio and Kentucky). There was a 19 
per cent increase over January, but a 3 
per cent decrease from February, 1925, 


Building and engineering contracts were 
awarded last month to the amount of 
$85,253,500 in the Southeastern States (the 
Carolinas, Georgia, Florida, Tennessee, 
Mississippi, Alabama, Arkansas and Louis- 
iana). The increase over January was 30 
per cent; over February of last year, 83 
per cent. 

Construction started last month in the 
Central West (Illinois, Indiana, lowa, Wis- 
consin, Michigan, Missouri, Kansas, Okla- 
homa and Nebraska) amounted to $85,- 
268,900. The increase over January was 
8 per cent; the increase over February 
of last year was also 8 per cent. 

February construction contracts in Min- 
nesota, the Dakotas and Northern Michi- 
gan amounted to $5,289,900. The increase 
over January was 32 per cent; over Feb- 
ruary of last year, 15 per cent. 

Construction work started in Texas last 
month amounted to $16,176,500. There 
was a decrease of 15 per cent from Jan- 
uary and an increase of 25 per cent over 
February of last year. 

2 @ 


@ The Railroads 


* * * 


HE unexpected Nickel Plate decision 

brought on sharp liquidation in many 
merger rails. Those (except Chesapeake 
& Ohio) in the Nickel Plate group were 
hit hardest and many others responded 
sympathetically and sharply. . In the case 
of Pere Marquette, for instance, the de- 
cline has brought these stocks to near 
bargain price levels. In the case of Mis- 
souri Pacific the sharp decline took place 
despite the fact that the Missouri Pacific 
merger has been approved by the Com- 
mission. The decision clarifies the atmo-' 
sphere and establishes (1) the Commission 

(Please turn to page 325) 
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“My Method—’’ 


@ Mr. GUENTHER shows how the readjustment through which the stock- 
market has passed illustrates certain of his fundamental principles of in- 


vesting; 


@ These are now pointed out in this additional installment of his interest- 


ing series of articles on his method of investing with comparisons which 
confirm the soundness of his theory; 


that undue inflation in stock prices results in losses 
just as excesses in other lines of business are followed by reactions.— 


@ Further it is shown 


ELVING 
into the 
causes re- 

sponsible for the 
drastic decline 
through which 
the stock market 
has passed since 
the first of the 
year, and which 
became mo st 
acute within the 
past week I can 
find only one 

° , upon which the 
blame can be directly laid. 


This particular cause can be described 
in tall letters—the taller the better, if the 
use of such emphasis will serve as an in- 
structive lesson depicting the danger of 
flirting with inflation. 

In describing a market year marked with 
similar tell-tale symptoms, the market in 
1903, it was said of it that it was suffering 
from a bad case of indigestion. For a 
long period it had been glutted with so 
many new securities that the investment 
demand could not absorb them—the result 
Was necessitous liquidation which brought 


about a very low level of values for se- 
curities. 


The Same End 


Conditions were different in the present 
market—but the end reached is the same. 
No other outcome could have been ex- 
pected from an extended speculative orgy 
which blindly ignored basic values. Every 
now and then it seems the public becomes 
immersed in the psychological phenomena 
that believes trees can grow to the skies 
and that there is no top for prices of 
securities, 


When people are obsessed by this state 
of mind it is useless to point out the danger 
of buying inflated securities except for the 
few who refrain from departing from the 
sound standards of conservatism. Each in 
every speculative cycle must have this les- 
son driven home upon them in the hard 
school of experience. 


We have once more paid the penalty for 
Over speculation. In the present instance 
the cost has been considerably enlarged be- 
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cause of the increased number of shares 
that have been traded in and there have 
been a great many more speculators in- 
volved. 

The blame for the decline qannot be 
charged to general business conditions. 
According to the commercial agencies 
trade is about as good as can be expected 
around this period of the year. Whatever 
declines in volume are reported are sea- 
sonal in their character. The credit situ- 
ation is excellent—there is no strain, nor 
any signs of one in the offing. This fact 
is confirmed by the maintenance of the 
present good demand for investments. 
Another convincing proof of the substan- 
tial nature of business is furnished by car 
loadings. Such statistics I consider one of 
the best barometers of trade, for they can- 
not be tampered with and are up to date. 


Quick Recovery 

Under normal and healthy circumstances 
here is a situation that would impart to a 
security market a tone of stability. But 
in this market they have been ignored with 
the exception that it has lent to under- 
valued securities the support which has 
mimized their declines and placed them in 
a position to recover the more quickly just 
as soon as readjustment in values has 
completed its corrective process. 

Using a plain homily to illustrate what 
was the trouble with this market—and to 
emphasize one of the essential principles 
on which my methods of intelligent invest- 
ing is predicated I call attention to the 
fact that a five-dollar gold piece is worth 
every penny of its price—but when an at- 
tempt is made to sell it for $5.25, no 
one wants it, for they know it is over- 
valued. Yet, there were speculators and 
foolish pools who tried to overturn this 
basic principle of values, thinking they 
could induce.people to buy from them their 
favorites on a basis to return less income 
and profit than is obtainable from secured 
obligations like sound bonds. This simply 
cannot be done—the point is finally reached 
where the unsympathetic and immutable 
rule of squaring prices with basic values 
corrects this uneconomic principle 

The extent the recent speculative orgy 
of pyramiding values has reached is illus- 


THE EDITORS. 


trated by a table of securities accompany- 
ing this article which have declined 30 per 
cent or more from 1926 high prices. It 
graphically portrays what has happened 
and what will always happen when it is 
attempted to maintain a pyramid upright 
by standing it on its tip instead of its base. 
Under the slightest pressure it is likely to 
topple over. 


The percentage of declines, large as they 
are in the majority of instances, bear no 
special significance outside of denoting the 
measure of readjustment which has oc- 
cured. With very few exceptions the 
business of the corporations represented in 
this collection of prices statistics is just 
as sound as it has been—their financial 
conditions just as stable—only the specu- 
lative public set too high a value on their . 
securities—which the immediate prospects 
did not justify and which in 1925 already 
had been liberally discounted by the stock 
market. 


Sound Advice 


A perusal of this exhibit will confirm 
the soundness of the advice imparted in 
Tue FINANCIAL WorLD’s trend, which was 
reiterated—frequently reiterated—that in 
a readjustment market the port of safety 
for investors was in dividend-paying rails, 
low-cost coppers, and sound public util- 
ity preferred stocks whose prices afforded 
an income in excess of current interest 
rates. In this list of stocks none of these 
securities are represented because none of 
them have receded in value to the extent 
or anywhere near to what the securities 
in this exhibit have. 


When I published my last bargain list, 
the ninth, I had in mind the ever-present 
danger of an unexpected readjustment to 
which I had pointed as a possibility in my 
monthly Appraisals, I selected only such 
securities which in my opinion would be 
least affected. Tdhat conservative attitude 
has been more than justified, for none of 
these selections are represented in this 
tabulation. 

That list was not recommended at the 
time with any thought of immediate mar- 


(Please turn to page 318) 
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Prospects for Hard Coal Roads 


@ With the anthracite strike settled on a basis for 
five years’ peace and with the anthracite rail- 
roads in the best physical condition in their 
history are the stocks a buy now? 


ONSIDERING that a strike was in 
( | effect for the last four months of 

1926 the hard coal roads gave a 
remarkable account of themselves from 
the standpoint of earnings. The roads 
which haul a large percentage of anthra- 
cite are Delaware, Lackawanna & Western; 
Delaware & Hudson, Erie, Lehigh Valley, 
New York, Ontario & Western, and 
Reading. 


The five-year peace pact recently con- 
cluded with the miners apparently assures 
uninterrupted operation for an extended 
If there had been no strike there 
is no question but that this group would 


period. 


have broken all net earning records in its 
history in 1925. 


Getting Back to Normal 


This can easily be seen from the ac- 
companying table showing what earnings 
for the year 1925 were indicated, based on 
net of the first eight months, and how 
final earnings fell off. This tabulation is 
interesting in that it shows those roads in 
this group most dependent on anthracite 
and those that probably have the 
sharpest rebound in earnings once hard 


will 


coal production gets back to normal, which 
should take place this month. 
Earnings of all these roads were dis- 


appointing in January and not much im- 
provement can be expected in February. 


‘The hard coal roads have been making excel- 
lent progress in diversifying their traffic, which 
is shown in the remarkable manner in which 
gross earnings held up in 1925 despite the 


strike; 


On the other hand based on current income re- 
turn none afford a yield of 6%, but based on 
prospective earnings and merger possibilities 
the stocks appear undervalued. 


By FREDERICK HANSSEN 


> 


However, starting with March reports 
rather favorable comparisons with a year 
ago can be expected and starting with next 
September comparisons will, of course, be 


decidedly favorable. 


Taking these situations up one at a 
time in their alphabetical order we find 
that Lackawanna is selling on a very low 
yield basis and at high price levels com- 
pared with earnings. The road’s 1925 
earnings show up well and its equipment is 
in excellent condition. There are, of 


course, merger possibilities in this situation. 


The status of Delaware & Hudson was 
thoroughly discussed in the February 13 
issue of THE FINANCIAL Wor Lp. This coal- 
er would probably have reported the largest 
net in its history but for the anthracite 
strike. Despite a sharp reduction in main- 
tenance of equipment expenditures during 
1925, its equipment is in better condition 
than at the end of the previous year. This 
road, of course, is included in the proposed 
eastern trunk line sponsored by its presi- 
dent, L. F. Loree. 


Sharp Drop in Net 

Erie shows a sharp drop in net. applic- 
able to its common stock, which is to be 
expected because of its unbalanced capital 
structure. The stocks and bonds of this 
road declined very sharply because of the 
Interstate Commerce decision in the Nickel 
Plate case. It appears that this selling has 








Road 
Del. & Hudson 
Lackawanna 


1924 
$17.50 
9.35 
6.60 
7.85 
1.40 
10.10 


8.35 


Lehigh Valley 
N. Y., O. & West.. 
Reading 


1.08 








Anthracite Railroad Statistics 


——Earnings per share 
8 mos. 1925 


Current 
1925 Div. Price 
$11.40 $9 153 
8.20 6 136 
3.70 oD 25 
6.64 3 75 
0.10 ne 21 
9.80 4 80 














now put its bonds in an attractive specu- 
lative investment position and for strictly 
speculative purposes the first preferred 
stock appears attractive at current price 
levels. 

Lehigh Valley made an excellent show- 
ing in 1925 when an actual gain over 1924 
was reported. Lehigh is very much de- 
sired in eastern trunk line mergers. On 
the other hand the stock sells on a rela- 
tively low yield basis and is rather high 
compared with earnings. 


New York, Ontario & Western is con- 
trolled by New Haven. With favorable 
conditions in the hard coal industry the 
company should be able to report net earn- 
ings, justifying a $2 annual dividend. Re- 
ports were current some time ago that 
New Haven had an attractive offer for the 
stock, but based on its recent earning 
record it must be regarded as occupying a 
highly speculative position. 


Did Remarkably Well 

Reading did remarkably well in 1925, 
earning $1 more per share than in 1924. 
A working majority of Reading stock is 
held jointly by Baltimore & Ohio and New 
York Central and the former desires to 
control Reading and in turn Central of 
Jersey, which Reading controls. With 
earnings of nearly $10 a share in 1925 and 
prospects for a gain for 1926 Reading is 
one of the cheapest of the hard coal com- 
mon stocks. 

Summing up this situation we find that 
of the dividend paying stocks in this di- 
vision Delaware & Hudson affords the best 
yield and probably has the best speculative 
possibilities based on ultimate segregation 
of its coal holdings before any merger is 
effected. Because of its clearly defined 
merger. possibilities and the relationship 
between market price and earning power 
Reading appears to have second call. 

From a highly speculative point of view 
the Erie stocks might possibly show the 
biggest percentage market advance just as 
they have recently shown the biggest mar- 
ket decline in this group. 
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OTOR stocks enjoyed a spec- 
tacular advance toward the 
close in 1925 and partici- 

pated most liberally in a very sharp 
reaction thereafter. From this point 
prices again advanced and after the 
sharp reaction of recent weeks there 
are still a few that are selling near 
the price levels at the beginning of 
the year. 

However, a careful study of the 
tabulation at the bottom of this page 
indicates rather clearly that all motor 
stocks have not béen acting alike. 
Nash is actually selling higher than 
it opened the year. Jordan is at the 
same price level and General Motors 
and Studebaker have not declined 
much. On the other hand, extremely 
sharp declines have taken place in 
Chrysler, Dodge, Hupp, Packard and 
Willys Overland with Hudson hold- 
ing fairly well considering its extreme 
advance during 1925. 


On the basis of 1925 earnings to 
market prices none of these stocks 
appear overvalued. However, in the 
motor industry subject to wide earn- 
ing swings and increasingly keen 
competition the record earnings es- 
tablished in 1925 cannot be used as a 
true measure of stock values. On the 
basis of yield only Studebaker gives 
more than 6 per cent. 


Every trade report indicates that ® 


High 
a *62 
jae sO nee 4834 
eee 14934 
MI ia icassivestatisdbeinsiindaeantnignsto 13914 
PO I i ccsencinuasinalneinintess 31 
pe ree ae ee eee 65 
Rae ial sk disinieddealite *4834 
SSAC eaten Pe 4814 
RTE Re eet a een 685% 
Willys-Overland 00.........sc00-0--- 34% 


*Adjusted to stock change. 
+Estimate. 











sales for the first three months 
promise to substantially exceed those 
of the same period of 1925. There is 
a very close relationship between au- 
tomobile sales and _ the activity 
throughout the country in new con- 
struction. New construction (based 
on contracts already reported) will be 
at a high rate for the early part of 
1926. Whether a slump will come 
later still remains to be seen. There 
is however no question but that motor 
profits for the first quarter of 1926 
promise to make a favorable com- 
parison with the same period of 1925 
but on the other hand this may very 
well be represented in present mar- 
ket prices of the stocks. 


With the market in its present state 
sharp movements in either direction 
can readily occur. What is the longer 
term prospect for the motor com- 
panies and which stocks in this group 
are in the soundest position from a 
long term point of view? As stated 


before much depends on the rate of 





Are Motor Stocks a Buy Now? 


new construction during the last nine 
months of the year. The motor in- 
dustry is geared to a big volume 
basis and companies like Dodge re- 
cently have made big price cuts on 
the confident expectation that the 
volume will come and thus on a 
smaller profit margin but by selling 
more units net earnings will also 
come. The industry is in a highly 
competitive state. 


We have taken the position before 
and under existing conditions must 
take it again that the longer term out- 
look for profits (the most important 
single factor bearing on future market 
prices for the stocks) is not sufficient- 
ly clearly defined to warrant taking 
a highly constructive position toward 
this group at present. Based on past 
record, financial strength, return on 
investment and _ indicated earnings, 
General Motors must be given first 
place with second place to Studebaker. 


It is quite probable that we will 
have a much clearer picture as to 
the probable trend of business and 
its relationship to automobile pro- 
duction about the same time that 
motor companies report their profits 
for the first quarter of 1926, 1.¢., to- 
ward the close of April. It is quite 
probable that a speculation in motor 
stocks could be undertaken on a 
much more clearly defined basis at 
that time. 


Statistics on Ten Selected Motor Stocks 


Prices———-——_— 
——1925—— 
Low Jan. 2,1926 Current 
*24 *52 40 
2134 46Y, 33 
645% 121 118 
33% 115 107 
14% 27% 22 
353% 50 50 
*193% *4614 55 
15 42 34 
41% 58 55 
9% 32 25 


Earned per Share in $ Dividend 
1925 1924 Yield 
76.00 a 
6.59 (a 
19.15 *7.37 5.9% 
16.07 6.11 25 
4.23 1.77 4.1 
+6.00 $6.00 6.0 
54.13 pe 
4.84 1.54 5.9 
8.55 7.03 9.1 
5.00 0.24 
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The Inheritance Tax Problem 








estate. 








him from tax liability. 


by the states are inevitable. 


N this, the concluding article by Mr. Babcock on the very important question 

of inheritance taxes the procedure is pointed out which will enable the man 
with an estate to avoid some of the losses to which specific reference is made. 
Every man who is confronted with this problem would be well advised if he 
consulted his banker and his attorney as to the tax possibilities of his holdings 
and also as to whether or not he had established a residence which removed 
Now is the time to put your house in order. 
Mr. Babcock has reached the conclusion that increased inheritance taxes 
In his article last week the author discussed the 
many angles of taxation as affecting personal property of decedents and real 
Mr. Babcock last week drew attention to the complicated position of 
estates where large amounts represented investments in stocks and_ bonds. 
These articles are of unusual interest and importance at the present time. 


THE Eprrors. 














By J. N. BABCOCK 


Iice-President, The Equitable Trust Comoany of New York 


NE New York trust company re- 

ported to the committee that its rec- 

ords indicated that it had been 
necessary to institute inheritance tax pro- 
ceedings in approximately eight states and 
to pay in taxes in approximately six states 
on an average for each estate administered, 
and that in some 
held stock of 
more than railroads, 
it had institute in- 
heritance tax proceedings in as many as 


decedent 
corporations organized in 
state, 


cases where 


one such as 
been necessary to 
five or six states to transfer a single cer- 
tificate of stock. 

These are only a few of the many cases 
cited. 

That this condition affects small es- 
tates as well as large is evidenced by re- 
ports to the national committee that an 
estate of $45,802 required nine separate 
state proceedings, while an estate of $27,- 
500 required thirteen and one of $23,386 
required nine. 

The cost of conducting all these pro- 
ceedings adds greatly to the administra- 
tive expense of settling an estate, not 
only on account of the actual charges in 
connection therewith, 
more than the 
but 


which in 
amount 
the 
for services as 
which have been 
greatly increased on account of the time 
and effort necessarily expended by them 
in adjusting all the complicated ques- 
tions which are raised by the differing 
regulations and procedure in each state. 


many 
cases is 


payable, 
generally by 
counsel to 


of tax 


also in fees charged 
lawyers 


estates, 


Is There a Remedy? 

In view of these facts, the resolution 
adopted by the trust company division 
of the American Bankers 
at Chicago in September, 1924, was 
comparatively mild in its expression 
when it said, “Resolved, that the pres- 
ent. system of imposing estate transfer 
and _ succession United 
States, by which Govern- 
ment and the states 
separate, divers and cumulative taxes, 
resulting in the duplication of such taxes, 
added expense of administration and un- 
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Association, 


taxes in the 
the Federal 


several impose 


necessary delay, bearing unequally upon 
different estates making possible 
the practical confiscation of estates has 
become well nigh intolerable.” 

What is the remedy for this situation? 

The special committee on taxation of 
the trust company division of the Ameri- 
can Bankers and the na- 
tional committee on inheritance taxation 
which is made up of recognized experts 
including members of 
commissions 


and 


Association 


state tax 
and the chairmen of the 
trust company’s committee, have been 
studying the situation for a considerable 
time and have made comprehensive and 
illuminating reports thereon. 


some 


It is impossible in the space of a short 
article to examine into the plans pro- 
posed, but a perusal of these reports will 
show that the matter is receiving con- 
sideration and that progress is 
niade. 


being 


The one complete 
would, of course, be to eliminate the 
Federal estate tax and to restrict the 
taxation of intangibles to the state of 
domicile of the decedent. 

So far concerned, 
however, this appears to be for the pres- 
ent at least, in view of the different con- 
ditions and the differing opinions in the 
various states, a utopian dream: The 
situation would be considerably bettered 
nevertheless, administrative 
standpoint if some uniform method of 
determining 


and logical cure 


as state taxation is 


from an 
and paying promptly the 
tax due from the estates of non-resident 
decedents and getting the property re- 
leased could be agreed upon. The so- 
called Matthews plan providing for a 
flat rate on taxable property of non-resi- 
dents with reciprocal provisions would 
appear to be best adapted to accomplish 
this. 

New York, for instance, has adopted 
a law based on this plan which fixes a 
at tax rate of 3 per cent on all taxable 
property in this state of a non-resident, 
subject to deduction for a proportionate 
share of debts and funeral and adminis- 
trative expenses, or a flat rate of 2 per 


cent on such property without deduc- 


that in the case of real 
estate any encumbrances thereon may 
be deducted in either case. The law also 
provides that no tax shall be payable 
if the transferror is a resident of a state 
or territory of the United States which 
at the time of the transfer did not im- 
pose a transfer tax or death tax of any 
character in respect of personal property 
within said state or territory of 
dents of this state or if the laws of 
the state or territory of residence of the 
transferror at the time of the transfer 
contained a reciprocal provision under 
which non-residents 

from transfer taxes or 


every character in 


tion; except 


resi- 


were exempted 
death taxes of 
respect of personal 
property providing the state or territory 
of residence non-residents al- 
lowed a similar exemption to residents 
of the state or territory of residence of 
such transferror. 

Until, the states, 
particularly those in which the wealth 
of the country is situated or under the 
laws of which most of our corporations 
are organized, have adopted the Mat- 
thews plan and the reciprocal provisions 
of the New York law, or the situation 
has regulated, it be- 
whose fortunes are largely 
invested in stocks and bonds to analyze 
their respective situations and determine 
whether not be wise to take 
some action to protect their estates 
from unexpected shrinkage after their 
decease, 


of such 


however, most of 


otherwise been 


hooves all 


it would 


Reducing Taxes 

There are several entirely legal and 
justifiable ways by which the amount of 
inheritance and transfer taxes payable 
to a foreign state may be eliminated or 
reduced, such as, for instance, shifting 
investments from those unfavorably to 
those favorably situated from an inher- 
itance tax standpoint forming a holding 
company for securities liable to high 
taxes and for real estate in other states, 
or creating a trust fund for beneficiaries 
during donor’s life time. 

The carrying of life insurance either 

(Please turn to page 316) 
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Outlook for Pan American 


@ Mr. Edwards has covered the Pan 
American situation in a most com- 
plete way based on information he has 
developed on the ground; 


@ It is an exclusive first hand presenta- 


tion such as we like to give our sub- 
scribers ; 


« The president of the company has re- 





: cently stated that 1925 net would be ad & 
‘ around $27,000,000 which figures f ‘ bos (hae 


about $10 a share on the stock. 


es 





By JAMES EDWARDS 


: (Special Correspondent iM Mexico) Oil Pumping Station of Pan-American 


| HIPMENTS of crude oil and its de- From the below table, it will be noted 58 per cent of the grand total of 37,590,- 
s G risstive by the Pan American that exports for the first six months of 002 barrels produced in the light oil 
. 4 Eastern Petroleum & Transport 1925 totalled 20,281,529 barrels, or an av- fields. 
Company from Tampico showed a de- erage of 3,380,255 barrels per month, In the heavy oil fields, Pan American 
cided slump during the last six months whereas for the last six months of the Eastern occupied second place among 
. | of 1925, In view of the fact that Pan year the total is 10,986,197 barrels, or an the producers last year—being exceeded 
American Eastern has more stozk- 


holders than any other oil company op- 
erating in Mexico, the purpose of this 





average of 1,831,033 barrels per month, 
being a decrease of nearly 50 per cent. 





by the Trans-continental Petroleum 


Company (subsidiary of the Standard 


The total production of the Pan Oil Company of New Jersey). Pan 
: article is to analyze the Company’s af- American Eastern in Mexico in 1925 American Eastern’s output of heavy 
f fairs, particularly as applying to the was 37,370,779 barrels. The difference crude oil was 15,435,740 barrels, which 
° following questions: between this amount and the export to- is about 7,400,000 barrels more than was 
r ‘ First: What is the status of Pan tal represents sales of crude oil and de- produced in 1924. The company’s 1925 
r > American Eastern holdings in the Re- rivyatives in the Republic; oil in storage, output of heavy crude oil represented 
1 public, under the proposed anti-alien gs well as oil used in the company’s op- about 20 per cent of the entire produc- 
f land and petroleum laws? erations and by its fleet of tankers. tion of that grade of oil in Mexico. 
1 Second: From a comparative point of Of the total production shown, 21,- Now as the three questions pro- 
y view, how are the holdings and im- 935939 barrels was light crude oil. Since pounded at the beginning of this article: 
. provements of Pan American Eastern 192], Pan American Eastern has been First: What is the status of Pan 
S rated in Mexico, as compared with the the largest producer of light crude oil American Eastern holdings in the Re- 
\f holdings of other companies, with re- jn the famous “Golden Lane” of Mex- public, under the proposed anti-alien 
spect to present and future production? ico; jts 1925 output representing about land and petroleum laws? 
tf Third: What is the probable policy According to an official statement 
h p of the Standard Oil Company of Indi- ve some time ago, the Pan American East- 
“ ¢ ana, insofar as the conservation of oil lp ern interests own in the Republic of 
“ ? resources is concerned? Would it carry : A Mexico a total of 1,400,000 acres of de- 
t- i that policy so far as to curtail earnings ih veloped and undeveloped lands. Prac- 
Z A to a point where a reduction in the divi- i tically all of this acreage was acquired 
n  — dend would be necessary? i! 3 prior to May 1, 1917, the date the Quera- 
Ms iB As stated in the first paragraph, ship- taro Constitution was adopted, with its 
y z ments made by the Pan American East- much-discussed Article 27. As was 
re ‘ em during the last half of 1925 were stated recently in these columns, under 
- a considerably below these made during #K the agreement reached between Mexico 
<e |) the first half of the year. The follow- B ( and the United States on August 15, 
af z ing table shows the exports, by months, ; S$ 4 1923, American Oil Companies were 
jr | from Tampico of light and heavy crude, ~~ Ss given the right to sub-soil acquired 
© topped oil and distillates by the Pan xX Sy prior to May 1, 1917, and the non-re- 
» American Eastern during the year 1925: ls De Sy tractivity of Article 27 was firmly up- 
S = Month Barrels Exported Soe held. At the time the Mexican Pe- 
nd MB Jamtary oooccccccccccccceccceneecene 3,543,025 i troleum Company of California was 
o 6 February .................... 3,269,095 ee formed in 1900, there were no known 
le ; March : eae a ee" 4,077,929 “ public lands in what is now the oil dis- 
or ROT 3,260,393 trict of Mexico. The purchases made 
2. i ..................... 3,181,001 by the company were entirely privately 
to ae 2,950,086 owned lands; all dealings being con- 
T- nee tans tate 2,377,140 ducted with the owners or the adminis- 
Me BB August ... 1,524,685 trators of the lands. 
gh fF September ......................... 1,576,224 There seems to be a very wide im 
es, ie 2,061,541 pression abroad that the foreign oil land 
les November _........... 1,405,096 holdings in Mexico were acquired 
December .. ........................ 2,041,511 through concessions from the govern- 
vi <seeesinasieneee ment — concessions of doubtful validity 
° Total .. 31,277,726 Going over a 96-foot derrick (Please turn to page 319) 
‘lc 
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These reviews written as of Friday immediately preceding date of this issue 


The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Hide— 
Rating “D” 
Indicating that the revival in the leather 
industry is extremely slow, American Hide 
& Leather reports $4.69 earned on its pre- 


ferred stock in 1925 compared with $4.28 
in 1924, 


American Loco.— 
Rating “B” 

As expected, American Locomotive re- 
ported a deficit as a result of 1925 opera- 
tions, with plant output the lowest of any 
year since the company’s formation in 1901. 
Prospects are better for 1926. 


American Smelting— 
Rating “A” 


American Smelting reports $19.17 a 
share earned in 1925, compared with $12.60 
in 1924. The company further strength- 
ened its financial position during the past 
year. 


American Tel. & Tel.— 
Rating “A” 


1925 proved to be the most prosperous 
year in the history of American Tel. & Tel. 
Net earnings amounted to more than $107,- 
000,000 compared with slightly more than 
$91,000,000 in 1924. After payment of 
dividends and appropriation of $6,000,000 
for contingencies, slightly more than $20,- 
000,000 was carried to surplus. Progressive 
increase in earnings has been reported in 
recent years, justifying rating this as one 
of the soundest investment common stocks 
in the country. 


Art Metal— 
Rating “B” 
Art Metal reports $2.07 a share earned 
in 1925, compared with $1.14 a share in 


1924. The stock was quite strong in a 
reactionary market. 


Associated Dry Goods— 
Rating “A” 

Associated Dry Goods reports $4.73 a 
share earned in 1925, compared with $4.94 
in 1924. Its subsidiary, Lord & Taylor, 
however, earned $32.99 a share in 1925, 
compared with $25.67 in 1924. 


Goodrich— 
Rating “A” 


After charging out $4,000,000, or more 
than $6 a share, on its common stock as 
a special reserve to cover possible losses 
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in raw material fluctuations, Goodrich re- 
ports $17.33 earned on its common stock 
in 1925 compared with $10.57 a share in 
1924. The company has been steadily re- 
ducing its preferred stock and funded debt, 
but recently issued $6,500,000 of short- 
term notes to provide for the great rise 
in inventory values which about doubled 
over a year ago. 


Interborough— _ 
Rating “D” 

Probably New York traction stocks gave 
a better account of themselves in the re- 
cent decline than any other single group. 
Spectacular advances occurred in Inter- 
borough and Third Avenue since the first 
of the year and the larger percentages of 
these were maintained. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
American Loco, pfd. .............. AtoB 


National Dist. pfd. .................... BtoC 




















National Distillers— 
Rating “C” 

National Distillers reports $8.43 a share 
on its preferred stock in 1925 compared 
with $8.77 a share in 1924. Earnings in 
1925 despite higher output were adversely 
affected by the decline in alcohol prices 
toward the close of the year. 


National Enameling— 
Rating “C” 
National Enameling earned $2.99 a share 


on the common in 1925, compared with 
$1.11 a share in 1924. 


North American— 
Rating “A” 

North American, in common with other 
public utility common stocks, reacted quite 
sharply during the past week. Tue FI- 
NANCIAL Wor tp has pointed out that many 
of the public utilities’ common stock had 
reached price levels substantially above 
value based on reported earnings. 


Studebaker— 
Rating “A” 

Studebaker reports $8.55 a share earned 
in 1925, compared with $7.03 a share in 
1924. There was practically no increase 
in fixed assets, and the slight decrease in 


inventories and gain in net resulted in a 
very sharp improvement in current asset 
position. 


Vanadium— 
Rating “B” 
Vanadium reports $4.05 a share carned 
in 1925 compared with $1.96 in 1924. The 


company continues in excellent current as- 
set position. 


Youngstown— 
Rating “A” 

Youngstown reports $12.38 a share 
earned on its common stock in 1925 com- 
pared with $6.68 a share in 1924. The 
company greatly improved its financial po- 
sition during the past year and charged 
over $10,000,000 out of earnings to depre- 
ciation, depletion and special reserves. 


Delaware & Hudson— 
Rating “A” 


President Loree of Delaware & Hudson 
is quoted as stating that but for the 
Anthracite strike about $18 a share would 
be earned on D. & H. stock in 1925. Pros- 
pects are good for 1926, and he believes 
that sensible consolidations gradually 
worked out will not be adversely affected 
by the Nickel Plate decision. 


Missouri Pacific— 
Rating “C” 

Regardless of the fact that Missouri- 
Pacific showed a good gain in net in 
January, and regardless of the fact that 
the merger has been practically approved 
by the Interstate Commerce Commission, 
both the common and preferred stocks de- 
clined sharply on announcement of the ad- 
verse Nickel Plate decision, although a 
rally followed. 


Nickel Plate— 
Rating “A” 


Nickel Plate, Erie and Pere Marquette 
stocks declined spectacularly when the 
adverse decision of the Interstate Com- 
merce Commission was made public, while 
Chesapeake & Ohio was strong. Viewed 
in a broad light the decision is unques- 
tionably constructive and will go far to- 
ward clarifying future railroad plans. It 
is probable that Pere Marquette and 
Chesapeake & Ohio directors will now 
consider increasing the dividend rates on 
their common stocks as earnings would 
amply justify such a course. These stocks 
rallied when the market turned. 
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The Outlook 
for Various 


Classes 
of 


Bonds 
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ket over the past fortnight have 

been almost completely foreshad- 
owed by the precipitate decline in stocks, 
and the investor with his funds in strong 
bonds can indeed consider himself in a 
pretty happy position. Certainly the pro- 
ponents of the common stock theory of 
long term investments have a good deal 
of food for consideration at this time, and 
ii their principles are based on sound foun- 
dations, then surely such a plan can be 
instituted on a much more favorable basis 
than it could a month ago. 


D: ELOPMENTS in the bond mar- 


Recently, during one of the severe snow- 
falls, the writer lunched with a_ well- 
known investment authority, and chanced 
to mention the widely expounded common 
stock investment theory. “Common stocks 
are much like skis,” was the rather amus- 
ing comment. “They are far superior to 
snowshoes until you hit something.” The 
figure was well drawn, as the past week’s 
developments have shown, for there have 
been very small declines in bond prices 
with the exception of a few convertibles, 
while many recent purchasers of common 
stocks which did not measure up to sound 
standards of intrinsic value, will have to 
wait a long time before they can again 
see the light of day. 

For instance, on February 13, the Times 
average of 50 stocks stood at 139.16, while 
on March 3 it was 121.16. The averages 
for the same dates for 40 domestic bonds 
were 86.78 and 85.97 respectively, or a 
decline of .81 points as against 17.70 points 
in stocks. The same averages of 10 for- 
eign government issues declined even less, 
with a drop of but .56 points. What de- 
cline there was in bonds was due pre- 
sumably to liquidation to protect thinly 
margined stocks, and there are no new 
factors introduced into the economic sit- 
uation which necessitate a change from a 
constructive attitude toward the bond mar- 
ket. 

One of the most important developments 
of the past week has been the Interstate 
Commerce Commission rejection of the 
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By THE BOND EDITOR 


Van Sweringen Nickel Plate merger plan. 
This is of great importance in its effect 
upon the Chesapeake and Ohio, and the 
market action of the convertible 5s, which 
of course follow the price of the stock, 
reflects the favorable reception of the 
I. C. C. recognition of the C. & C. minor- 
ity stockholders’ contentions, and with a 
relaxation of market pressure and a re- 
turn to more favorable external conditions, 
it would seem that there might be a still 
further advance. What we should like to 
call to the attention of our readers, how- 
ever, is the fact that on April 1 the con- 
version price advances from 90 to 100, 
upon which date the price will adjust itself 
accordingly. For those who have been 
utilizing the convertible bonds as a call 
upon the company’s future, as a more con- 
servative medium than the common stock, 
we would advise, therefore, that the 6 per 
cent convertible preferred be substituted. 
The latter, exchangeable into the common, 
share for share, has been relatively more 
stable than the latter, and from most 
standpoints is now preferable to the bonds. 

New issues, over the past two weeks, 
have been many, outstanding among which 
have been the following: 
$2,750,000 ArNotD Print Works Ist 6s, 

1941 at 99. 

This company’s business consists of the 
finishing and dyeing of textiles on a toll 
basis, and it is therefore to a considerable 
extent immune from many of the factors 
which have made for such uncertainty in 
the textile industry. The business is an 
old established one and the new financing 
is occasioned by acquisition of its control 
by new interests. Earnings (before Fed- 
eral taxes) have ranged from $479,000 in 
1922 to $939,000 in 1923 and down to 
$509,000 in 1925, but over the past four 
years have averaged 3.3 times interest re- 
quirements. It appears that under normal 
conditions a good factor of safety can be 
maintained, while the sinking fund which 
is calculated to retire 75 per cent of the 
issue by maturity, should contribute to 
stability. It should be recognized, how- 
ever, that bonds of this type, representing 
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an industry whose post-war record has 
been anything but favorable, will at best 
be sensitive to changing internal condi- 
tions. 


$7,500,000—M ANUFACTURERS’ FINANCE Co. 
(Baltimore) Coll. notes 1931 at 100. 


This is the largest flotation of notes on 
behalf of a “commercial banking” com- 
pany since the recent issue of the General 
Motors Acceptance Corporation. The sub- 
ject company, established in 1910, now 
ranks as one of the older organizations of 
this type, though it differs somewhat from 
the purely automobile finance concerns in 
that only 35 per cent of its volume of 
business is in the automotive field. The 
bulk is diversified over a considerable num- 
ber of types of business, which is certainly 
not an unfavorable factor. The notes will 
have collateral security deposited with the 
trustee equal to 120 per cent of the face 
value, which collateral bears the guarantee 
of the interests from which the accounts 
are purchased. The Manufacturers’ Fi- 
nance Company has a good record, with a 
loss ratio of less than one-fifth of one 
per cent since its inception. Its expansion 
has been sound and consistent, and its 
obligations have investment merit. In ad- 
dition to the investment attractiveness, a 
speculative feature is provided in the con- 
version privilege, the notes being exchange- 
able into equal amounts of 8 per cent and 
7 per cent preferred stock together with a 
warrant to purchase five shares of common 
at 70. 


$6,000,000 — INSPIRATION CONSOLIDATED 
CopreR Co. 614% notes, 1931 at 100. 


Issued to provide for the construction 
of new processing plants which are ex- 
pected to result in reduced production 
costs. The company is not, strictly speak- 
ing, one of the lowest cost producers, yet 
under all except the most abnormal con- 
ditions it is capable of earnings adequate 
to cover interest on these notes, its only 
funded debt, by an entirely satisfactory 
margin. The average income for the 
seven years since the war has been 


(Please turn to page 315) 
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When The Investor Buy Values 


@ The severe decline of the market in the past week has served to empha- 


size the importance of adhering closely to values in a readjustment 


market; 


@ While all stocks may be effected in hysterical unloading of securities it 
is only natural to suppose that the weak stocks will be weakest and the 
strong stocks strongest; 


@ This also holds true in a period of rising prices and the benefits to be 
had in undervalued as against overvalued stocks are in evidence. 


HAT is the lesson to be learned in 
W the action of the market in the 
past week? There are perhaps 
many but none more impressive than the 
importance of purchasing values and only 
values. The 1926 market is not one with 
the clearly defined outlook that was pre- 
sented in 1925. Many stocks had reached 
levels that classed them as overvalued, 
others were clearly undervalued and a 
corrective measure was necessary to make 
an adjustment to proper levels. 


To “bring home” this lesson in values, 
allow me to refer back to an article in the 
January 23, 1926 issue entitled “Straddling 
the Market.” Its purpose was primarily 
to impress upon our readers the inequal- 
ities of stock market prices and the im- 
portance of individual analyses to deter- 
mine actual values. In short, it suggested 
selling overvalued stocks short and under- 
valued stocks long. It read, “The present 
outlook lends encouragement to a consid- 
eration of this method. First, let us ask the 
question, ‘Is the market going higher or is 
it due for a reaction?’ If a definite and 
accurate answer could be had it would ve 
a simple matter to either buy or sell and 
await the results. But, where there are 
uncertainties there will be hesitation in 
procedure. Therein is the keynote of the 
trader’s methods. He knows that there are 
good and bad stocks in most every indus- 
try, or it might be better to say over- 
valued and undervalued stocks. If the 
market is to continue its upward trend then 
the undervalued stocks have the better 
chance of a further advance than the over- 
valued ones. If 
on the other hand 
the market reacts 
it is quite 
sonable to 
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By WILLIAM J. HEALY 


pose that the overvalued stocks will have 
a greater decline than those in a more se- 
cure position. It is this span of prices 
upon which he depends for a profit.” 


There was presented in connection with 
this plan of investment a group of four- 
teen stocks, seven undervalued and seven 
apparently overvalued. What has happened 
to these stocks in this very short period 
of time bears out the reliability of buy- 
ing nothing but values. Taking a few of 
the cases that were given we find Child’s 
which was then considered as selling en- 
tirely to high at 63 declined to 52, a 
drop of 11 points. The stock compared 
with it was J. R. Thompson, then selling 
for 45 and after the drastic decline of this 
week has registered an advance of one 
point in the same period of time to 46. This 
is a span of 12 points in the two stocks. 


Utilities Decline 


In the public utility group we find an 
outstanding example in the case of North- 
ern Ohio Power versus Utilities Shares. 
Northern Ohio was then selling for 23 
and as an alternative a share of preferred 
and an option of Utilities Shares was sug- 
gested which were then selling for 20 as 
a group. Northern Ohio declined to 1534 
while Utilities registered an advance of 
one point to 21. Here again we find a 
corrective of eight points in a little over 
a month. 


California Petroleum was given the pref- 
erence over the much manipulated In- 
dependent Oil and Gas, then selling at prices 
of 31 and 27 respectively. After the 
stocks had hit the slide in Wednesday’s 
market, California Pete was selling at 31% 
while Independent only brought 207%. Over 
seven points were to be realized in this 
transaction. 


In a lesser degree but influenced by the 
same force we find Superior Steel which 
was then selling for 25, recede to 23 while 





Art Metal was advancing two _ points 
from 20 to 22. 


Universal Pipe was compared with Wal- 
worth at prices of 27 and 21. Universal 
fell off seven points to 20, while Walworth 
gave way only % of a point. 


In the comparison made between Mother 
Lode at 7 and Miami at 12 there was a 
small span with both taking a comparable 
decline to 634 and 11 respectively. In 
placing Loew’s at 38 and Orpheum at 30 
in comparison there was a drop of 3 points 
in Loew, the favored stock, and a 2-point 
recession in Orpheum but on the snap back 
on Thursday, Loew was up 2 points while 
Orpheum registered only ™%-point advance. 


It is not the policy of THE FINANCIAL 
Wor _p to attempt to predict short swing 
movements and it is not with any change 
in this policy that the above cases are 
cited. It must be remembered that in the 
specific recommendations made, selection 
was made in each case in identical indus- 
tries purposely to show what the difficul- 
ties were that confronted the investor un- 
less his decision was made after a rigid 
analysis of individual situations. Greater 
extremes, no doubt, could have been found 
that would further accentuate the possi- 
bilities. This review is given, not as an 
“I told you so” but to hammer away on 
values, values, values. Nor is it advisable 
at this feverish state of the market to 
anticipate a similar program. 

On the other hand why should the in- 
vestor give consideration to the purchase 
of securities whose earnings both current 
and prospective do not justify the market 
valuations given them? The drastic de- 
cline of this week has brought out the bar- 
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By THE OBSERVER 


Close as was the vote in the 


Political Senate rejecting the Walsh re- 
Baiting port criticizing the Department 
Checked of Justice for not proceeding 


against the Aluminum Company 
because certain radical senators were eager to harass 
Secretary Mellon this action wins the approval of 
the public. The country has known long before 
our able Secretary of the Treasury was called into 
the service of the nation that he was a very rich 
man and his investments were extensive. It also 
understood that this call to national service did not 
carry with it any obligation to sacrifice his finan- 
cial interests, only that he should withdraw from 
active participation in them. 


The Department of Justice investigated the com- 
plaint brought against the Aluminum Company 
charging it was operating its business so as to re- 
strain competition and found it was baseless. How- 
ever, this did not appease the political baiters, they 
desired blood, but a courageous Senate with the as- 
sistance of two fearless democratic senators, re- 
fused to engage in such a plot. 


The country at large receives this rebuff of this 
unfair attack upon the greatest secretary of the 
treasury since Hamilton with satisfaction. Any 
other outcome to this proceeding would have been 
accepted as evidence of how unappreciative repub- 
lics are of the services of patriotic citizens who go 
to extreme sacrifices to serve their fellow country- 
men. 


A noted speculator, none other 


Another than John W. Gates, was often 
Market heard to say it is not the price of 
Tragedy a security that is cheap, this 


| would have to be determined by 
its prospects. He further qualified this opinion by 


| asserting that what looked cheap was frequently 


dear at its seemingly low price. 


This lesson was driven home on the public more 
or less recently by the drastic decline in Atlanta, 


Birmingham & Atlantic, which took a sheer drop 


from $11 a share down to around $2 a share when 
it became officially known that the best offer for 
the property the receivers received would wipe out 
all the equities in the stock and bring the bond- 


holders only sixty cents on the dollar of their in- 


vestment. 


The low price of the stock attracted quite a fol- 
lowing who figured it was very cheap and for a 
small amount of capital several hundred shares 
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could be purchased. But the stock was not cheap. 
It was a gamble and a dear one as the outcome re- 
veals. The loss in dollars may not have been so 
large but in per centum it was as big as would 
have been sustained if a more costly security had 
been purchased and declined at the same ratio. 


Law suits and receivership are costly things to 
get involved in. It is always safer to wait until 
these legal difficulties and involvements are cleared. 
away. 


Coupled with the quarter century 


Quarter activity of the Steel Corporation 
Century may be said to be the whole. out- 
Old standing financial life of its main 


pilot Judge Gary. The history 
of one is not complete without the other. Both 
constitute an epic in the industrial activity of the 
nation. 


A quarter of a century ago the Steel Corporation 
which was the first billion dollar corporation in 
point of capital in the country was viewed with mis- 
giving. Nothing so huge had ever been seen before 
and its very massiveness aroused fears that it could 
not stand up. The general impression was then 
that it would eventually drown itself in the hogs- 
head of water in which it was thought its capital 
structure was immersed. 


But the greatest bull America ever had, the elder 
Morgan a financier with a great vision, thought 
otherwise. Therefore, he gave the Steel Corpora- 
tion a flexible capital by which it could embrace the 
expansion of the steel industry, for he clearly saw 
what was before it. With that unusual acumen 
which he possessed to such a high degree, he also 
sensed that in Judge Gary he has selected the right 
pilot. 


4 
In neither case was he disappointed. A quarter 
of a century has since rolled by—and we can now 
view this epochal achievement in retrospect. What 
do we find. The water in the capital has all been 
ejected. The common stock which once went beg- 
ging around eight dollars a share now ranks among 
our premier industrial securities—selling well over 
par. The assets have risen without any additional 
financing of importance to more than $2,500,000,000 
and in the twenty-five years that have rolled by 
the Steel Corporation has distributed among its 
stockholders $1,279,953,785. Above all the big cor- 
poration has convinced the public at large by its 
clean corporation record that it has nothing to fear 
from big business honestly conducted. 
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American Smelting Earns $19 } 


€ Company in 1925 earned a net that was nearly $7 a share larger than in 
1924 and its current assets were increased about $8,000,000; 


@ AMERICAN SMELTING has rounded out its activities so that it today is to 
be regarded as an industrial proposition and not as a mining enterprise; 


€ Company normally should be able to earn at least double the present $7 
annual dividend with general business only fair. 


N 1925, AMERICAN SMELTING & REFIN- 
| ING earned a balance of $19.17 a share 

for its common stock. In 1924, the 
net was equal to $12.60 a share for the 
common. The company closed its 1925 
year in splendid financial position, adding 
another testament to the soundness of the 
managerial policies followed under the di- 
rection of the GUGGENHEIMS. 

This splendid showing, and the record of 
dividends for the past two years, should 
be of especial interest to readers of THE 
FINANCIAQW WorLD, in view of the con- 
sistent policy maintained by this magazine 
in its editorial comment on the progressive 
developments of the company, and the con- 
sistent recommendation of the stock by 
Mr. GUENTHER in his “Bargain Lists.” 

As far back as our issue of October 24, 
1924, Mr. GUENTHER included AMERICAN 
SMELTING among twenty securities which 
he considered at that time to be outstand- 
ing bargains at the then prevailing price 
levels. SMELTING in that “Bargain List” 
was recommended at $75. 

SMELTING then was paying an annual 
dividend of $5 a share. 


Simultaneously with his recommendation 








Bonds Exempt from 
State Tax 


Investors interested in 
bonds exempt from State, 
as well as all Federal 
Income Taxes should ask 
for our booklet on the 
City of San Juan. It 
discusses the relations of 
Porto Rico with the 
United States, and out- 
lines the many features 
of strength enjoyed by 
San Juan bonds. 


Ask for Booklet S-4 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















By HOWARD V. MICHAELSON 


of the stock for purchase as a “bargain,” 
Mr. GUENTHER, in his J/ndependent Ap- 
praisal of Listed Stocks, predicted an in- 
crease in the dividend rate. 


In his “Bargain List” published in the 
December 13, 1924, issue of THE FINAN- 
c1AL WorLp, Mr. GUENTHER again recom- 
mended AMERICAN SMELTING common for 
purchase. The price then was $86. In his 
Appraisal, he again drew attention to the 
strong probability of an increase in the 
dividend rate. Shortly after the turn of 
the year, the dividend was raised to $6 an- 
nually. 

In the April 18, 1925, “Bargain List” 
AMERICAN SMELTING was included again, 
and the price on the date of recommenda- 
tion was $96. 

In less than six months from the date 
of the first “Bargain List” recommendation 
of the stock, its price had advanced 21 
points. But Mr. GUENTHER was satisfied 
that the indicated earning power was high 
enough to justify purchase even after such 
a substantial advance. 


In his July “Appraisal” Mr. GuENTHER 
called attention to the fact that indicated 
earning power justified expectation of still 
further increase in the dividend rate. 


In November, the directors advanced the 
dividend rate to $7 annually. Since that 
time Mr. GUENTHER, in his “Appraisal,” 
has consistently impressed that the com- 
pany is in a sufficiently strong financial 
position, and has a sufficiently substantial 
earning power, to further increase its dis- 
tribution of profits to its stockholders. The 
results of 1925 operations bear out that 
opinion, 

This year, AMERICAN SMELTING common 
has come close to 145—within a fraction— 
nearly seventy points above the price 
quoted when Mr. GuENTHER first selected 
it as a “Bargain.” 

“The writer is citing the foregoing as 
evidence of the value of following the 
GUENTHER METHOp of selecting securities 
—a method which is predicated upon con- 
sideration of values, on the theory that, as 
water ultimately will find its level, so will 
the market value of securities ultimately 
find their proper level in reflection of the 
fundamentals which make sound values. 


This writer and others who have dis- 
cussed AMERICAN SMELTING in THE 


FINANCIAL Wor_p from time to time have 
laid especial emphasis upon the fact that: 
first, the company is not to be considered 
as a copper producer, or a mining propo- 
sition, so much as a merchandising enter- 
prise; second, the Guggenheims at all 
times have been careful to maintain as 
strong a financial position as possible, and 
has been reasonably conservative in the 
matter of dividend distribution; third, so 
diversified have been the operations of the 
company, and so well directed has been the 
management and conduct of business, the 
company has been able to maintain a satis- 
factory earning power and to reap full 
advantage of improvement in the mining 
industry generally. 

Those considerations are the sort which 
the investor cannot overlook. They sum 
up the character of fundamentals that must 
form part of the basis for purchase of 
securities. 

When it is borne in mind that prices for 
copper, for example, last year were not 
such as to make it possible for most com- 
panies to show very material profits, the 
net earnings of AMERICAN SMELTING are 
illuminative. It can be seen that the com- 
pany cannot be considered as a copper 
proposition—that its progress from the 
standpoint of earnings is not governed by 
conditions in the red metal industry. 

As proof of the character of the finan- 
cial policy of the management, I would 
cite the facts regarding maintenance of 
substantial reserves for various contin- 
gencies. Last year the company charged 
against the reserve for extraordinary ob- 
solescence, contingencies, etc., $3,136,000. 
There was credited to this reserve during 
the year $3,185,000, of which $435,000 was 
a charge against current earnings, and the 
balance was appropriated from surplus. 
The balance in the reserve at the close 
of the year was more than $5,000,000. This 
method of maintaining reserves results in 
keeping the property account of the com- 
pany on a conservative basis. 

It is interesting to note that there was 
set up a new reserve of $1,000,000 last 
year for mine and new business investiga 
tions. The company as originally orgat- 
ized was strictly a smelting and_ refining 
proposition, put together while the elder 

(Please turn to page 313) 
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q Household Products— 


What Does 1925 Report Show? 


€ Household Products has 


been recommended in Mr. 


GUENTHER’S bargain list because of the high yield and 
clearly defined earning prospects; 


@ The 1925 annual report shows some gain in net earnings. It 
also shows good will carried at $18,100,000; 


@ The company has been paying $3.50 yearly in dividends. 
Is this rate safe or not; or are there prospects for a larger 


dividend in 1926? 


By A STAFF ANALYST 


O a man not familiar with the pro- 
T prietary medicine business the bal- 

ance sheet of Household Products 
at the close of 1925 would be far from 
reassuring. Here is a company report- 
ing total assets of $21,529,681 of which 
no less than $18,100,000 is intangible “‘good 
will.” This certainly looks like a lot of 
water in the capitalization on the face of 
it. However, the profit margin in this 
business is very large and the earnings of 
the most important remedy this company 
owns, namely Castoria, have been very sub- 
stantial. Therefore, the stock must be 
appraised on the basis of present and pros- 
pective earning power rather than on the 
basis of “book value.” 


To give some idea of the vast profit 
margin we find that inventories are carried 
at $715,853 and that net earnings were 
$2,908,400 for the year. There are few 
businesses indeed which can show any 
such ratio between net earnings and in- 
ventory. Late in 1925 Household Prod- 
ucts acquired Caldwell’s Pepsin Syrup and 
in an analysis which subsequentiy appeared 
in THE FINANCIAL WorLp it was esti- 
mated that between $1,000,000 and $1,200,- 
000 net would be added to Household 
Products’ earnings. On the assumption 
that earnings from Castoria (its only 
other source of revenue) were the same 
in 1926 as in 1925 we can figure that the 
gain in net accrued from Pepsin Syrup. 
As net in 1923 was $4.63 a share and as 
net in 1924 was $4.62 a share this is a 
fair assumption. 


Net in 1925 was $2,908,400 compared 
with $2,628,000 in 1924 and $2,630,000 in 
1923. The gain of $280,000 must be 
ascribed to Pepsin Syrup and this net rep- 
resents about three months’ on that com- 
pany and probably does not fully reflect 
real earnings after the Household manage- 
ment has gotten expenses under better con- 
trol. There is, therefore, every reason to 
look for a gain in the full year 1926 of 
from $800,000 to $1,000,000 over the earn- 
ngs reported for 1925. The 1925 earnings 
Were equal to $4.46 a share on the 575,- 
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000 shares outstanding. The gain indicated 
would make 1926 net around $6 per share. 

As it has been the policy to pay out 
more than two-thirds of earnings in divi- 
dends in the past, paying out just two- 
thirds in 1926 would make the dividend 
$4 a share for the year compared with a 
current rate of 75 cents quarterly and 
an extra of 50 cents toward the close of 
the year. On a price of $41 the yield 
based on the present $3.50 rate is 8.5 per 
cent. Should #4 be paid the return would 
be more than 9.8 per cent. 


The stock cannot be regarded as over- 
valued at current prices either from a yield 
or earning standpoint. There is distinct 
promise that 1926 net will be substantially 
larger than that of 1925. The company 
wound up 1925 with more than $1,000,000 
cash on hand and during that year acquired 
Caldwell Pepsin Syrup for 75,000 shares 
of its own stock and surplus profits and 
added what promises to be around 30 per 
cent to its earning power. Earnings for 
the first half of 1926 will doubtless more 
fully reflect this highly profitable purchase. 
The stock can be favorably regarded at 
current price levels. 


£). 


Penn Holds Up Well 
Rating “A,” Guenther’s Appraisals 
Pennsylvania Railroad stock held well in 
the recent market decline. Earnings in 
1925 were $6.25 a share, and it is quite 
probable that before the year is out 7 
per cent on its $50 par value stock will be 

paid. 
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Pere Marquette Attractive 
Rating “A,” Guenther’s Appraisals 





Pere Marquette stocks declined violently 
during the past week despite the fact that 
directors announced a_ special meeting 
would be called to consider increasing the 
dividend on the common stock. The sec- 
ond preferred stock of Pere Marquette, 
now selling on a basis to yield more than 
7 per cent, shows the dividend earned 9 
times over and in 1925 nearly $12 a share 
was earned on the common. 








Buy “Shares 
in America” 


$85 











(or multiples thereof) 


will purchase participating owner- 
ship in twenty-four seasoned and 
dividend-paying railroads, public 
utilities, industrials and Standard 
Oils including 


New York Central 
Am. Telephone & Telegraph 
United States Steel 
Standard Oil of New Jersey 


Secured by deposit with Chatham 
Phenix National Bank and Trust 
Company, Trustee. 


Average yield over 
six year period 
about 8% 


Send for Circular F.W.-6 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


Cc. M. KEYS & CO. 


60 Broadway New York 























Points on 
Trading 


and other valuable information for 
investors and traders, in our help- 
ful booklet. 


Copy free on request. 
Ask for Booklet. 


Accounts carried on conservative 
margin 
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Members New York Stock Exchange 


52 Broadway, New York 
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Bonds 


General Electric Co., Germany 


Sinking Fund 7% Gold Debentures, due 1945 


Entire issue payable at 105 
A E G manufactures all forms of electrical apparatus from 
the largest turbo-generator set to a flashlight bulb. 


Price to yield about 7.25% 
Ask for Circular 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street at Madison Avenue 


Short Term Notes 





Acceptances 














are identified. 


E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 








71 Broadway 





Electric Bond and Share Company 


(Incorporatea im 1905) 


Paid-up Capital and Surplus, $75,000,000. 


New York 














Foreign Dollar 
Bonds 


HE eighth edition of our 

comprehensive booklet on 
foreign government, municipal 
and corporation dollar bonds 
contains a description of more 
than 200 issues with current 
prices and yields. There is also 
presented a two years’ compari- 
son of foreign bond quotations 
showing the steady rise in this 
group since January, 1924. 
Copies upon request. 


BROWN BROTHERS 
& CO. 


59 Wall Street, New York 


Philadelphia Boston 























Well Pleased 


I am a subscriber to THE FINANCIAL 
Wor and am well pleased with it. 
am OY ind 
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Buying Values 
(Concluded from page 308) 





























gain hunter and in many cases he is al- 
ready well fortified with a market profit. 

Why should he consider purchasing 
American Water Works at 56%4 whose 
earnings for 1925 were only $2.48 or on 
the basis of earning 4.4 per cent of the 
market price while a stock such as Pere 
Marquette can be obtained at 77, or at 70 
on the decline, with earnings of $12 per 
share equal to 151% per cent of its market 
price? 

Missouri Pacific showing earnings of 
around $5 per share, which would be en- 
hanced closer to $10 if merger possibilities 
were considered, can be bought for $31, 
earning over 16 per cent of its market price 
while a stock like Fleischman is selling 
above $48 and earning only $3.08 or 6.4 
per cent. 

Wabash earned $6.50 in 1925 per share 
which is selling for 37 or about 16 per 
cent of that price, with a much more 
clearly defined outlook than a stock like 


Douglas Pectin which reported only $1.52 
earned per share with the stock selling 
for $21, equal to only 7.2 per cent of that 
price. 


A. M. Byers was favorably analyzed 
several months ago in THE Financtay 
Wortp and has met with expectations jn 
the way of earnings reporting $4.50 a share 
earned in 1925 for a stock selling at $34 
or about 13 per cent of that price. What 
Virginia Iron, Coal and Coke will be able 
to accomplish in its new set.up remains as 
much a question as whether the stock js 
worth $43 having earned only 68 cents jn 
1925. 

The Intertype Corporation has made re- 
markable progress in its showing of $3.86 
a share earned in 1925 with the stock sel]- 
ing for $24 a share which is equivalent to 
16 per cent of its market price earned in 
a single year. The Century Ribbon stock 
at above $20 a share cannot be considered 
as attractive with earnings of $1.82 last 
year or 9.1 per cent of market price 
earned. 

American La France while launching in- 
to the truck able to 
show $1.61 a share earned from the old 
lines with the stock selling at $14. Both 
the common and preferred shares appear 
to have attractive possibilities at these 
levels and would prove a far more satis- 
factory speculation than one in a stock 
such as Exchange Buffet with its dimin- 
ishing earnings. The latter company has 
not reported for 1925 beyond the first nine 
months when $1.11 was earned but a price 
of $16 for its stock does not appear as 
attractive as American La France with its 


and bus field was 


improved outlook. 


Another of the companies in the fire 
apparatus field has been able to make a 
very satisfactory showing in 1925 and this 
the Seagraves Company which reported 
$2.49 a share on its stock that is currently 
quoted at $1254, earning on this basis over 
19 per cent of its market price. When a 
stock like Symington demands a price of 
$93%, earning only 28 cents in 1925 or 3 
per cent, it is difficult to understand the 
value given these securities in our markets. 


There are circumstances which give 
even the most extreme of these stocks 
values which cannot go without reckoning 
such as cash position and values that would 
result from liquidation. This, however, 
is not a point for the aggressive and alert 
investor. Values based on current and 
prospective earnings have proved the most 
dependable index for making a profitable 
speculative venture. I will repeat a short 
paragraph from the conclusion of the 
January 23 issue, the only change will be in 
the emphasis, “The forces of a readjust- 
ment market will make themselves felt 
and time will serve to rectify prices uniil 
a proper and true level is reached, based 
on the ability to earn and return to the 
stockholder his just rewards.” 

Buy values and only values. 
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“Healthy 


— Reactions” 


EACTIONS 

in the stock 
market may at 
| times be healthy 
for the market— 
but costly for un- 
informed investors 
who have made 


unwise purchases. 


MOODY’S 
Weekly Review 


will enable you to 
keep informed re- 
garding market 





trends, financial 
and business con- 
ditions and specific 
The 


latest issue con-— 


securities. 


tains some very 
pertinent com- 
ments on the cur- 
rent market situa- 
tion. Copies may 
| be had by in- 
terested investors 


upon request. 


MOODY’S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 


Lonpon: Moody’s Investors Service, Ltd. 
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American Smelting 
(Continued from page 310) 
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Guggenheim, who founded the family for- 
tune, was engaged in the lace business. His 
first acquisition of interest in the mining 
industry was as the result of taking over 
some property in satisfaction of a bad 
debt. 

But the management has been broadening 
out its activities year by year, and the set- 
ting up of the new reserve is in conformity 
with that policy. This work serves to in- 
crease the earning capacity of the company 
and, what is most important to the in- 
vestor, serves to stabilize earnings by pro- 
viding a greater supply of raw materials 
and wider markets for the metals. 

Coming to the current financial position 
of the company, it, of course, is of prime 
importance and interest to know that cur- 
rent assets at the close of 1925 were 4% 
times current liabilities—that the excess of 


current assets over current liabilities 
amounted to more than 74 millions of 
dollars. 


At the close of the year, the company 
was free of all outstanding loans, with 
the exception of its bond issue, which 


totals a funded debt of $49,882,100. 


Cash and its equivalent was equal to 
about half the par value of the total out- 
standing funded debt at the close of the 
year. The gain in current assets in the 
year was more than 7% million dollars, 
and the company last year financed new 
undertakings, additions and betterments to 
a total of nearly $7,000,000, without re- 
course to any new financing. 


The company’s operations at this time 
are proceeding satisfactorily, according to 
officials, Mexican operations, contrary to 
some reports, are satisfactory, and it is 
stated the outlook is better than it has 
been for many years. 


Difficult Problems 


While the problem of a great many cop- 
per mining companies is rather difficult, 
owing to inability to operate at a profit, 
which is the result of low prices for the 
metal and relatively high costs of produc- 
tion, it is believed that the mining indus- 
try as a whole is in a satisfactory position, 
and AMERICAN SMELTING, because of the 
wide scope of its activities and the stabil- 
ized character of its earnings, should be 
able to give a very satisfactory account of 
itself. 


Last year’s output of silver and gold 
showed quite a drop from that of the prev- 
ious year, but this is not looked upon as 
a criterion. 


As the company proposes to continue its 
work of finding new undertakings, which 
means the continuance of enlargement of 
the activities of the company, it is reason- 
able to look forward to steady expansion. 
This writer does not believe that the com- 
pany by any means has come close to find- 
ing its long pull stride in the matter of 
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The Investor 
and the 


Income Tax 


We have available for 
distribution a booklet 
covering clearly and 
concisely every phase of 
the new Federal Income 
Tax Law bearing on 1925 
taxable incomes derived 
from investments in se- 
curities. 


Write for booklet No. 1701 
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earnings, although the current price of the 
stock represents discounting of 
future possibilities. 


some 


Involved Situation 

There is another feature in connection 
with this company’s investments in Mex- 
ico which I have not mentioned. So far 
as the oil industry is concerned, the situa- 
tion is rather involved, and is discussed 
by Mr. Edwards in this issue. But 
the mining properties of American Smelt- 
ing in no wise are in a similar position. 
These properties are not concessions. They 
represent lands owned outright. They do 
not come under the application of the law 
which is so embarrasing to American oil 
companies. For this reason, the writer may 
say that there is no occasion for worry, 
even though conditions in Mexico should 
become so acute as to jeopardise all under- 
takings. 

The recent decline in the market brought 
the price of Smelting down considerably, 
thus placing it easily within the the bounds 
of a line of comparative cheapness. 

It is the writer’s belief that, in view 
of the character of the company’s busi- 
ness and of its management and opera- 
ion, Smelting common should 
be able to earn at least double the current 
dividend under almost all conditions, of 
course assuming fair business and that 
prices for metals are not so drastically 
reduced as to make profit on production 
impossible. 


American 


There is no boom in copper at present, 
although the situation in the industry is 
improving. Lead, silver and zinc are in 
strong position. And it is well for the in- 
vestor to bear in mind that American 
Smelting, in its refining and smelting, gets 
its toll no matter what may be the prices 
for resultant metals. So the company is 
not especially concerned in the actual price 
for copper for example. 

Smelting has been rounded into an in- 
dustrial proposition that is financially sound, 
well managed, and has a stable earning 
power. 


American Smelting at around or below 
125, as a reasonably safe $7 dividend stock, 
should be entitled to consideration as an 
attractive semi-investment purchase for the 
long pull. 


“) 





Stop Loss Orders 


In a weak market stop loss orders very 
often betray the weakness of the position 
of the speculator and the shorts, well aware 
of it, center their attacks on stocks they 
suspect are honeycombed with them. This 
situation was apparent in the weak market 
through which we have just passed—the 
stocks which were the principal sufferers 
were those in which public speculation was 
centered. In a market such as this even 
the stop loss order is no assurance of cur- 
tailing losses, for if a stock should fall 
below the stop loss check the speculator 
is compelled to accept the difference. 
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of this excellent security. 


PROFIT 


10,000 Investors 


Have Found the Bond 
That Pays ‘‘Stock’”’ Profits 


These shrewd men and women, after getting small returns or losing money in various stocks and 
bonds have turned to Profit Sharing Bonds—the Ideal Investment. 


which pays extra profits in addition to regular 6% or 7% bond interest. 
merchants, salaried men and women, bankers and capitalists are making their savings grow surely 
and rapidly, without the slightest worry. 
This large and ever-increasing army of conservative investors enjoy “Bond Security, Regular Interest 
and a Generous Share of the Profits besides. Many started with one $100 Profit Sharing Bond 
and now have holdings of thousands. Many investors hold $50,000, $75,000, $100,000 and larger blocks 
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Original purchasers of one issue of Profit Sharing Bonds have 
received a total of 72% in interest, and have cut profit sharing 
melons totaling 4434%, or a total of 11644% of par and they still 
have -13 years more of interest and profit sharing ahead of 
them, with their principal intact. You now have an even 
better opportunity. Send the coupon for details. 


Clarence Hodson s fh 
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Bond Market 
(Continued from page 307) 
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$1,597,319, or over four times interest on 
these notes, while the past three years 
have been materially above this average. 
Barring a large decline in copper prices, 
which is not anticipated, there is no rea- 
son why these notes should not occupy a 
satisfactory position. The company, whilc 
not absolutely controlled by Anaconda, :s 
to all practical purposes under the same 
control, 30 per cent of its stocks being 
indirectly owned by the latter. Manifestly 
a five-year domestic obligation offered on 
a 614 per cent basis cannot be of better 
than medium grade, but for those seeking 
this return for a five-year authority, the 
notes appear a good investment. 


$5,000,000—GoopYEAR TiRE AND RUBBER 
Co. oF CALIFORNIA 544% notes, 1931 
at 98%. 

The rubber companies are apparently 
still in need of working capital, presum- 
ably to purchase rubber at present prices, 
as most of them look for higher prices, 
one and two years hence. The subject 
company is an offshoot and subsidiary of 
the Akron company, manufacturing the 
Pacific Coast requirement. Its record is 
good and for the past four years charges 
on these notes have been covered by a 
margin ranging from 414 times in 1922 to 
over 16 times in 1925. The bonds are 
well protected by both fixed and current 
assets, and by earnings and rank as a well 
secured investment, though no more than a 
direct obligation to the company. From 
a yield standpoint, however, it is again 
difficult to consider them attractive com- 
pared with the Goodyear Tire and Rubber 
Company 8s of 1931 which yield over 
7.25 per cent compared with 5.85 per cent 
for the new bonds. 


$5,085,000—AtLantic Coast Line Egutr. 
4s, 1927-1941, on 4.70% basis. 

Secured on equipment costing 112% per 
cent of the face amount of the issue, con- 
sisting of well mixed rolling stock of 
standard type, and an obligation of one of 
the strongest of the carriers. These cer- 
tificates are an investment of the highest 
type and are not priced out of line for an 
issue of such gilt-edged calibre. 


$3,000,000—CENTRAL oF GEORGIA RAILWAY 
Co. Ref. & Gen. 5s, 1959 at 97. 


In common with most southern roads, 
the Central of Georgia has greatly im- 
proved its status over the past few years. 
Controlled by the Illinois Central, it con- 
stitutes an important feeder for the latter 
system. The system is not heavily capital- 
ized, and the present financing, which 1s 
for improvements, is the first since 1919. 
The bonds, together with the 5%4s and 6s 
secured under the same mortgage, and 
the secured sixes, constitute the junior 
obligations of the system, but they qualify 
as high grade investments, and are by no 
means unattractive at the offering price. 
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: Conservative High Yield 
Public Utility Stocks 


Puget Sound Pr. & Lt. Co. 
Virginia Elec. & Pr. Co... 
Columbus Elec. & Pr. Co. 
Savannah Elec. & Pr. Co. 
United Ice Service Co. .. 


STONE & WEBSTER 


INCORPORATED 
NEW YORK BOSTON CHICAGO 
| 120 Broadway 147 Milk Street First Nat’1 Bank Bldg. 





Yield About 


Pfd.. .6.35% 
Pfd.. .6.40% 
Pfd.. .6.63% 
Pfd.. .6.73% 
Deb. . 7.34% 
Pfd.. .7.95% 
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During a Bear Market 
t igre Keep on Making Profits ? 


Many investors profit greatly in a bull market, only later to overstay and lose. 
How profit—not lose—on the way down? 

Since December 26 we have been advising our clients to take profits on their 
stocks, to close out more and more until mot a stock was held. 
a bear market even the best stocks sell off. Atchison, Combustion Engineering, B. 


& O., all are off. You see this is so. 
But we did more. 
mean, now? 


depend upon them now? 


let, free. It describes sound 


to you. 











Clients with our advice sold stocks “short.” 
More profit at the bottom than at the top. 


What next—Hold? Buy? Sell now? Sell short? 


Tips, current gossip and guesswork were bullish, and wrong, in February; why 
Send instead for “Making Profits in Securities,” our book- 
shrewd methods—the 
We have no stocks to sell but provide the Complete Security Market Service, valuable 


With this booklet you will also receive without charge a sample copy of our 
LATEST MARKET FORECAST, of SPECIAL value NOW. 


American Securities Service, suite 837, Corn Exch. Bank Bldg., New York 








Why? _ Because in 


What does this 


methods financial leaders use. 


Simply address 

















20,600,000 — Irattan Pusiic UTILITY 
Crepit INSTITUTE External 7s of 1952. 
This company, which is a semi-govern- 
mental institution, was formed last year to 
carry out public utility financing through- 
out the Italian Kingdom. The bonds which 
have been sold to provide for further 
electric developments, are secured by an 
equivalent face value of first mortgages 
on six important utility developments 
which are earning interest charges at pres- 
ent at rates aggregating four to six times 
such charges. The bonds are statistically 
well protected and the uncertainty is large- 
ly political They are a medium-grade 
investment only, but are fairly priced, and 
about in line with the average of recent 
offerings of the same general type. 
$40,000,000—Doom. or Can. 4%s 1936, 9834. 
The yield on this issue is 4.65 per cent, 
which is by no means unattractive, security 
and maturity considered. The offering was 
made for the purpose of refunding the 
$70,000,000 one-year notes together with 
certain other maturing obligations, the re- 
mainder being sold internally. An issue 
of the highest grade, which should have 
a high degree of stability. 


$5,000,000—Citry or Leipzic 7s of 1947 at 
9434. 

These bonds represent the only exter- 
nal obligations of this city whose internal 
debt aggregates approximately $1,200,000 
only. The city ranks fifth in population 
and is the largest in the state of Saxony, 
being one of the most important commer- 
cial centers of the German Republic. The 
bonds are priced on practically the same 
basis as the majority of the German ex- 
ternal issues which have been floated in 
this market and rank about in line with 
the bulk of the flotations of this type. 
$15,000,000—GERMAN CONSOLIDATED Mvu- 

NIcIPAL LoAN 7s of 1949 at 9434. 

This issue will be a direct obligation of 
the so-called German Savings Banks and 
Clearing Association and in effect is the 
joint and several obligation of over 3,000,- 
000 cities, towns and municipal districts 
and represents a consolidation of the finan- 
cial requirements of a great number of 
towns which are too small to sell individual 
issues in this market. The sinking fund 
which commences in November, 1927, is 
calculated to retire the entire issue by 
maturity. Here again, the price is about 
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We have information which 
leads us strongly to recommend 
the immediate purchase of two 
important and _ very active 
stocks listed on the New York 
Stock Exchange. One, selling 
in the fifties, earns the 10% 
dividend it pays by a_ wide 
margin. The other, quoted 
in the thirties, while paying no 
dividend at present, earned $8 
a share in 1925 and has orders 
on its books indicating earn- 
ings in 1926 of substantially 
above that amount. 


Full information about either 
or both of the above stocks 
will be sent on request. 


DRESSER & ESCHER 


115 Broadway New York 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as weil 
as our individual suggestion. as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


N. Y. Stock Exchange 
Members) N. Y. Cotton Exchange 


67 Exchange Place New York City 














| The Start of | 
® A Bear Market? e) 


Important News for Investors 


What does the action of the 
stock market indicate? 


Violent reactions, carrying 
prices well below the 1926 
highs, and lasting several 
days, are significant. Is 
this the start of a prolonged 
down swing? 


Overstaying a bull market 
can wipe out in a few 
weeks the bulk of profits 
made on an upswing of 
months. Don’t delay in 
forming your policy—and get 
good advice to help you. 


Get this report. 


Our latest bulletin points to 
the fundamenral trend of 
stocks prices. A copy will be 
sent free. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
25 West 45th Street, New York 





in line with other flotations of this char- 
acter and there is not a great deal of basis 
for differentiation. As a medium grade 
liberal yield investment there is little 
doubt but that the issue will constitute a 
satisfactory holding. 


$2,400,000—Lioyp Sasaupo STEAMSHIP 
Line first mortgage 7% Marine Equip- 
ments, due 1930-1941. 

Secured by a first closed mortgage on 
four passenger and two cargo steamships, 
three of the passenger vessels being alone 
appraised at $6,183,700. 1924 earnings ag- 
gregated $375,000 while those for 1925, 
applicable to interest charges, amounted to 
$458,000. This compares with maximum 
annual interest charges on this loan of 
$168,060. While the margin of safety is 
not as large as might be desired, it appears, 
nevertheless, that the bonds will constitute 
a satisfactory investment, although we 
would greatly prefer the earlier maturi- 
ties. 


$4,000,000—Kentucky UTILITIES CoMPANY 
Ist 5s of 1961 at 9414. 


The subject company, which is a sub- 
sidiary of Middle West Utilities, serves 
109 separate communities, including Lex- 
ington, Kentucky, and has a good record 
of consistent growth over the past seven 
post-war years. In 1925 net earnings be- 
fore depreciation aggregated $2,152,950 as 
compared with interest charges of $956,120 
on the first mortgage bonds, which is a 
good ratio for this type of issue. We 
would not consider them to be of the 
highest grade, strictly speaking, but they 
certainly qualify as a high grade invest- 
ment and represent good value at the of- 
fering price. 


$36,000,000—PHILADELPHIA Exerc. Power 
CorPORATION Ist 5%s of 1972 at 100. 


The purpose of this issue is to provide 
for the construction of the so-called Con- 
owingo Development on the Susquehanna 
River which will rank as the largest hy- 
dro-electric installation in the country, with 
the exception of that at Niagara Falls. 
The bonds will be direct obligations of the 
company and guaranteed as well by the 
Susquehanna Power Company, its Mary- 
land subsidiary, and will also be secured 
by a joint first mortgage on he entire de- 
velopment. The property will be leased to 
the Philadelphia Electric Company on a 
basis which will provide for an income 
equivalent to 1.7 times annual interest 
charges on these bonds together with a 
sinking fund which it is estimated will 
retire the entire issue by maturity. The 
bonds will rank as a high grade invest- 
ment both by virtue of their mortgage 
security and by the indirect guarantee by 
the Philadelphia Electric Company, which 
enjoys a very high credit standing. They 
are, without question, an attractive pur- 
chase at the offering price. 


$15,000,000—Vircinta Pustic Service Co. 
Ist 5%4s of 1946 at 97. 


The Virginia Public Service Company 
has been recently organized as a consolida- 
tion of a number of disjoined utility prop- 
erties in various parts of Virginia, includ- 


ing the Newport News and Hampton Rail-. 
way, Gas and Electric Company. The: 
properties were recently acquired by Fit- 


_ kin interests and the issue is being sold 


primarily to finance the purchase of the 
various operating subsidiaries. Net earn- 
ings have been aggregating about 2% 
times interest requirements on the bonds 
outstanding, which are no better than a 
medium grade investment though a rea- 
sonably attractive purchase at their offered’ 
price. 
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Profitable Investment 


I have found THE FINANCIAL Wok LD to 
be most accommodating and helpful in 
answering two or three special letters I 
have written you in the last two years. 
The magazine is excellent and should be 
a great help to every average investor, 
In the last two years I have frequently 
bought securities selected and recommended 
by Mr. Guenther and have never had but 
one loss in following his recommenda- 
tions and that loss was my own fault as I 
sold Cuban American Sugar when it got 
down to 23 instead of holding on. 


—C. C. E,, Raleigh, N. C. 


“Tell your friends they need it.” 








Inheritance Tax 
(Concluded from page 304) 














payable to the estate or toa trustee 
may be employed to provide ready funds 
for taxes and so save liquidating the 
estate at an unfavorable moment. 


In any case intending testators should 
find out the facts pertinent to their par- 
ticular situations and have their wills 
drawn accordingly. The risk they run 
by lack of knowledge on this subject is 
well exemplified by the situation which 
according to reports, confronted the 
heirs of a wealthy resident of Illinois, 
who left an estate of approximately $23,- 
000,000. 


This gentleman did not apparently 
know that the various federal and state 
taxes which his estate would have to 
pay would amount to nearly $6,500,000. 
In his will he provided that all taxes 
and administration fees should be paid 
by his two sons. Yet the value of the 
property which he bequeathed to his sons 
amounted to less than $5,000,000. 


The matter was of course taken into 
the courts on the ground that the will 
did not correctly express the intentions 
of the testator. What the final result 
was the present writer is not advised, 
but in any case the trouble and expense 
of court proceedings as well as the seri- 
ous situation in which the sons found 
themselves might have been avoided 
if the father had taken steps to find out 
the exact status of his estate from the 
inheritance or transfer tax standpoint 
before he had his will drawn. 
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Are you one of these 
bond buyers? 


1. A trustee. 

. A widow. 

. A business man or woman. 

. A professional man or woman. 

. A retired business man or woman. 


=." man or woman with an inheritance to 
invest. 


7. A man or woman about to retire. 


8. A man or woman living entirely on in- 
come from securities. 


9. A traveler or resident abroad. 


If you are, read the the column at the right... 


then send for an Equitable Investment Memo- 
randum. 


Nm FP W DO 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


Madison Avenue at 45th Street 247 Broadway 


LONDON PARIS MEXICO CITY 


Total resources more than $450,000,000 


E. T. C. of N. Y., 1926 





What bonds 
should you buy? 


We see almost daily the hardship 
and worry which result from buying 
the wrong types of good bonds. Busi- 
ness men, with opportunities lost 
because they cannot readily raise 
money on their bonds. Widows, 
with inadequate safety because 


*they hold “business men’s bonds.” 


Estates swallowed up by inheritance 
taxes because of wrong investments. 

Your choice of good bonds should 
depend on two things: 


1. Yourself 


How old are you? What is the source 
of your income? What is the size of 
your income and the amount of your 
surplus for investment? Are you mar- 
ried? How many dependents? What 
are your tax liabilities? Other liabili- 
ties? Do you own your home? Do 
you travel? Where is your legal resi- 
dence? What are your prospects? 
What are your plans? Have you made 
your will? Created a trust fund? 

Why are you saving? To buy some- 
thing? To assure a comfortable in- 
come in old age? To provide for your 
family? To protect a business? To 
provide for some contingency? 

Personal questions — yes. But 
financial health is as important as 
physical health. And the _ invest- 
ment specialist, no less than the 
medical specialist, must have facts 
for diagnosis before he prescribes the 
bonds you ought to buy. 


2. Your present investments 


The bonds you already own have a 
bearing on your next and other future 
purchases. It is quite possible that 
some of your present holdings are not 
the best for you. Others may have 
depreciated as regards the features 
most favorable from your standpoint. 


You may realize the foregoing 
facts but you may not realize this: 
all the securities you now own should 
fit into a personal investment pro- 
gram, based not only upon the fluc- 
tuations of industry and a constant 
income average but also upon your 
own plans and contingencies and other 
personal factors mentioned above. 


Your present holdings are a_ per- 
sonal matter, too. But the sincere 
investment specialist warrants your 
confidence as completely as does your 
physician. He cannot intelligently 
advise you on new purchases unless 
he knows what you already own. 


Our offer 


We offer you the help of our invest- 
ment specialists in selecting the right 
bonds from the best bonds the finan- 
cial world affords. 


Our offer is made in your interest 
as well as our own. It is easy to ac- 
cept. It entails no obligation. 


- Simply send for an Equitable Jn- 
westment Memorandum. Turn to your 
page. Put down the facts it calls 
for and return it to us. The infor- 
mation will be held entirely confiden- 
tial and, with it as a basis, we will 
prepare a personal investment pro- 
gram designed to meet your specific 
needs and plans. 





: March 6, 1926 


317 











ANOTHER 
BREAK 
COMING? 


We asked this same question in early No- 


vember, 1925, 

Our answer at that time, and the advice 
given, if followed, has certainly proven profit- 
able, in the light of subsequent developments. 


WHAT NOW? 


Can we look for further extensive liquida- 
tion? Or, has the decline since November and 
the drastic liquidation in special stocks placed 
the market in a sound position once more, 
where a renewal of the general bull market 
can be anticipated? 

An analysis of thé present situation, clear 
and definite, which should be as profitable as 
the similar analysis of November, has just 
been given to our clients. A few copies have 
been reserved for distribution, GRATIS, To 
obtain one— 


Simply ask for FWM-6 
American Institute 


of Finance 
Street, Boston, 


A BOOK 
OF REAL MERIT 


The Real Estate 


Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
The Bache Review, will keep you 
informed on the main subjects, 
important to your own business, 
which affect: the commercial and 
financial situation. 


Readers of the Review are invited 
to avail themselves of our facili- 
ties for information and advice 
on stocks and bends, and their 
inquiries will receive our careful 
attention, without obligation to 
the correspondent. In writing, 
please mention The Bache 
Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 
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ket enhancement, but on the theory that 
investors in order to keep their capital 
profitably employed could reinvest it in 
securities whose dividends seemed well as- 
sured, whose market prices were on an 
attractive basis—and whose earning trend 
indicated improvements which the market 
would discount once it returned to nor- 
malcy and had thrown off the speculative 
debauch in which it had been indulging. 








The Effect of the Readjustment 


High Last Decline 
1925 3/1,26 2% 

SE Since. oo ee 10% 37 

Bosch Magneto... 34% 20 43 

Brake Shoe & F...180 120 33 

Foreign Power.... 42% 23% 4-4 

Hide & Leather... 17% 10% 40 

Linseed 52% 35% 33 

Wt. Wks. & Elec... 74 48% 34 

Woolen ctfs. 4% 2% 

Amer. Wtg. Paper 556 2% 

Amer, 12% 8% 

Amer, Zinc’ pfd. 48% 3034 

Atlanta, Birm. & Atlantic 10 21, 

Atl. Gulf & West Indies... 68% 40 

Atlas Tack 17% 11 

Auto Knit Hosiery 2% 1 

Booth Fisheries 9% 5 5g 

Bruns. Ter. & Ry. Sec... 13 y 

Cent, Ribbon Mills 2% 21 

Chicago & Alton 6% 

Chicago & Alton pfd.... 10% 

Chic., Rock Is. & Pac... 405s 

Commercial Credit 29% 

Cons. Distributors 

Devoe & Raynolds 

Eisenlohr & Bros. 

Electric Boat 8% 

Elec. Power & Light 34% 

Emerson Brantingham .. 4 

Emer. Brantingham pfd.. 24% 

Federal Mng. & Smelting.111% 

Fed. Mng. & Smelt. pfd...105 

Fisk Rubber 26% 

Foundation Co. 179% 

General Asphalt 73 

Int. Comb. Eng. 64% 

Inter. Mere. Marine 12% 

Iowa Central 31% 

Kansas & Gulf 3% 

Keystone Tire & Rub.... 2% 

Ss. S. Kresge & Co 82 

Kresge Dept. Stores...... 33% 

Loft, Ine. 11% 

McCrory Stores B 121 

Mallinson & Co. 28% 

Mexican Seaboard 12% 

Middle States Oil 2% 

Minn. & St. Louis 3% 

Nat. Cloak & Suit 57 

Nat. Distillers Products. : 

Nat. Enam. & Stamping. 

Nat. Power & Light 

Nat. Rys. of Mex. ist pfd. 

Nat. Rys. of Mex. 2nd pfd. 

New York Canners 

N.. %. Rye. pre. wife. ..«s 

Panhandle Prod. & R.... 

Penn. Seaboard Steel.... 

Pierce-Arrow 

Pierce Pete. 

Postum Cereal 

Replogle Steel 

Reynolds Spring 

Rbt. Reis & Co. 

Seneca Copper 

Standard Plate Glass.... 

Superior Oil 

Symington 

Tex. & Pac. Coal & Iron 19% 

Texas Pacific Land Tr....785 

Union Bag & Paper 71% 

Ward Baking Class B... 85% 

Weber & Heilbroner 85% 

Wheeling & Lake Erie.. 32 18 5% 


Statistics as of March 3, 1926 
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Our subscribers will recall our conf- 
dential advice mailed personally to each 
one of them last October frankly advising 
them that it was my opinion it was advis- 
able to get out of the overvalued securij- 
ties and replace their funds in undervalued 
securities—and from our correspondence | 
could appreciate a great many of them 
acted upon it. 

We were then informed that our advice 
was a little premature, yet in my opinion, 
I consider it always a safer course to im- 
part advice of such a fundamental char- 
acter long before the events it foreshadows 
occur—than to diagnose a happening after 
it has taken place. 


No one gets poor taking profits. The 
fortune of the great Rothschild was built 
upon this sound principle. In this market 
a considerable number of speculators have 
seen all their profits swept away and in 
addition part of their original capital be. 
cause they overstayed their market and al- 
lowed their hopes of extracting the last 
dollar in profit to lure them into the pitfall 
of loss. 


The market will be healthier as the re- 
sult of the drastic readjustment to which 
it has been subjected—and it will find it- 
self again in a position where the con- 
servative investor can re-enter it and 
acquire securities on an income basis much 
more attractive than current interest rates 
can provide. 

Note: Mr, GuENTHER will publish an- 
other article in this series in the March 
20th issue telling how to ‘distinguish be- 
tween overvalued and undervalued securi- 
ties. He also has in preparation another 
bargain list which will be published in an 
early issue-—THE Eptrors. 
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Some Pools Hard Hit 


_ long-extended bull market gave 
pool operators not only a false sense 
of confidence, but caused them to develop 
a state of mind completely lost to all sense 
of proportion as to values. As a result of 
it a considerable number of pools came to 
grief when the inevitable readjustment in 
the market took place. The newspapers 
told this week how some of these pools 
had to be rescued from complete rout by 
large banking interests. This aid was 
proffered not out of sympathy for the 
financial predicament the pools found them- 
selves in but to protect the banks them- 
selves who had extended financial assist- 
ance through loans to them, and only when 
the decline in prices touched a point where 
it was safe to do so from the banking 
standpoint. We have been creditably n- 
formed where one pool in a certain indus- 
trial stock and which was composed of some 
of the newly converted speculators into 
pool operators had to take a loss well i 
excess of $5,000,000. The moral that 
adorns this narrative of the unfortunate 
plight of pools is that no combination ot 
men can withstand a market which is hell 
bent upon restoring securities to theif 
proper level of values and this is exactly 
what has happened in this instance. 
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Simplify the Preparation of 
Your Income Tax Return 


OR (a) FIDUCIARIES (b) CORPORATIONS (c) PARTNER- 
SHIPS (d) BANKS (e) INDIVIDUALS, we will have available 
within a few days copies of new Income Tax Guides prepared 
by JOSEPH J. MITCHELL. 


These Guides carry detailed instructions showing all allowable 
and unallowable deductions and the items which constitute tax- 
able and tax-exempt income. They answer quickly, authorita- 
tively, simply the questions confronting you. 


Copies will be furnished or mailed, complimentary, just as 
soon as they are off the press. As the edition will be limited, 
requests should be made now. Specify the Guide you want. 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 
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Hayes Wheel Co. 


Common Stock 


| 
| Earnings 1925 $8.09 per share 
Five Year Average 5.26 per share 
Regular Dividend 3.00 per share 
' Present Extras 1.00 per share 
Recent Price 42.00 per share 
| Yield (with extras) 9.5% 

| Company has recently 


retired all of its bonds 
and has no bank loans. 


Copies of complete an- 
alysis sent on request. 





McClure, Jones & Co. 


Members New York Stock Exchange 
115 Broadway New York 
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Pan American 
(Continued from page 305) 
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Such an impression is absolutely er- 
roneous, as practically all of the lands 
of American, English and Dutch oil 
companies were the private property of 
individuals, or of estates, or of “con- 
gregaciones.” A “congregacion” in 
Mexico represents an estate where sev- 
eral individuals combine their small 
tracts of land into one large estate. 
Therefore, it can be stated that share- 
holders of Pan American Eastern have 
nothing to fear from the proposed anti- 
alien land and petroleum laws, which 
are the subject of considerable discus- 
sion in the press at the present time. 

As to the second question: “From a 
comparative point of view, how are the 
holdings and improvements of Pan 
American Eastern rated in Mexico, as 
compared with the holdings of other 
companies, with respect to present and 
future production?” 

In this connection, it may be of in- 
terest to Pan American Eastern share- 


Bull 


or 


Bear Market? 


DEEL ELL BIER Be UAE SAN 

The Tillman Survey does not 
base its success on this one 
question. 

Our long pull advice depends 
on the actual position of each 
group in the investment cycle. 

Our forecasts of direct market 
movement result from a study 
of the three factors, Price, Range 
and Volume, which produce such 
secondary swings. 



















The coupon will bring a com- 
plimentary copy and infor- 
mation on this group method 
which can be used success- 
fully independent of the 
Seneral market trend. 
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Nottingham Bldg., D-09, Boston, Mass. 
Please send free the survey offered above 
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The first switchboard 


VER ayear after the telephone uttered its 
first sentence on March 10, 1876, the first 
switchboard experiment took place. Four 
Boston banks and a manufacturing concern 
were connected, utilizing burglar alarm wires. 
The first switchboard to give commercial tele- 
phone service was installed in New Haven in 
1878, connecting eight subscribers. 


From these crude beginnings have evolved 
the complex central office switchboards of to- 
day. Installed in over 6,000 offices, they connect 
nearly 17,000,000 telephones, one with another. 
This operating equipment of the Bell System 
constitutes over one-fifth of its physical property 
and represents an investment of more than 


Underlying the securities of the Bell System are 
this plant andthenation-wideserviceit provides. 


The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. 
stock can be bought in the open market to yield a good 
Write for booklet, 


The First Telephone 
Switchboard used for 
commercial purposes. 
New Haven, 1878. It 
connected eight lines. 


This investment 


“Some Financial Facts.’ 





195 Broadway 





_ 


SECURITIES CO. ine 


D.E Houston, 


President 


NEW YORK 


‘The People’s 
Messenger’”’ 

















holders to review, briefly, the history 
of their company, and its subsidiaries, 
in Mexico. 

The discovery of oil in Mexico is due 
to E. L. Doheny and associates, who 
came to the Republic in 1900 and made 
an examination of the extensive oil 
exudes at Ebano, which is about 40 
miles directly west of the city of Tam- 
pico. Several contiguous tracts of land 
in this neighborhood, aggregating 450,- 
000 acres, were purchased that year, and 
the Mexican Petroleum Company of 
California was incorporated on De- 
cember 20, 1900, for the purpose of de- 
veloping these lands. This company 
has the honor of being the first produc- 
ing oil company in Mexico—its first 
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gusher breaking forth on May 14, 1901. 
It was not until several years after the 
first drilling at Ebano did any other 
company find oil in commercial quanti- 
ties in the Republic. 

Herbert G. Wylie, who resigned a 
few months ago as President of the 
Pan American Eastern, was the first 
General Manager of the company at 
Ebano. Mr. Wylie always had un- 
bounded faith in that territory, and once 
remarked: “Ebano was the first oil pro- 
ducing camp in Mexico, and it will be 
the last.” Wells that were completed 
fifteen years ago, and even longer, are 
still producing oil. The first big cus- 
tomer of the company was the National 
Railways of Mexico. On May 20, 1905, 


the Railway Company entered into a 
contract with the Mexican Petroclum, 
providing for the delivery to the former 
of 6,000 barrels of oil daily for a period 
of fifteen years. At the time the con. 
tract was entered into, opportunities 
for the sale of oil outside of the Repub- 
lic were limited, and it was not until 
ten years later that the company suc- 
ceeded in getting American manufac- 
turerers interested in the possibilities of 
fuel oil and its expanding business 
started. 

Encouraged by the growing success 
of the Ebano field, which is in the heavy 
oil district, the management then turned 
towards the territory now known as the 
“south fields,” where light oil is found, 
Lands were acquired in this new terri- 
during 1905 and. 1906, and _ the 
Huasteca Petroleum Company was in- 
corporated on February 12, 1907, to de- 
velop this acreage. 

In the fields, the Huasteca 
company has had phenomenal success, 
Among the holdings are the Hacienda 
of Cerro Azul, comprizing about 10- 
000 acres. The famous Toteco pool un- 
derlies a portion of the eastern end 
Cerro Azul. This pool is_ being 
drawn upon by the Mexican Gulf 
Oil Company, the Mexican Seaboard Com- 
pany and the Huasteca Company. This 
is the only pool that can be considered 
competitive in Cerro hacienda, which is in 
separate pools. 


tory 


southern 
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Famous Well 


In 1925, the Hausteca obtained 6, 
851,108 barrels from Cerro Azul. Here 
is located the most famous oil well the 
world has known—Cerro Azul Number 
4—which came in February 10, 1916. 
For nine days the well flowed wild, 
until special well connections and fit- 
tings could be forged in Tampico, 90 
miles distant, and rushed to the loca- 
tion. The day before the well was 
closed in, its output was estimated by 
the engineers at 260,858 barrels in 24 
hours, which far outstrips the history 
of any other oil well in the world. 
After ten years, the well is still a pro- 
ducer, but at the present time is being 
drawn upon for about 4,000 barrels per 
day. This one well has to its credit 
over 80 million barrels of oil—about 25 
per cent of all the oil the Pan American 
Eastern and its subsidiaries have taken 
out of Mexico to date. 


To the south of Cerro Azul are the 
Haciendas of Tierra Blanca and Chapa- 
pote Nufiez. These two haciendas com- 
prise a total of 20,000 acres, and the 
pool is non-competitive. At the pres- 
ent time, Pan American Eastern is get 
ting the greater part of its light oil 
from this pool, taking 13,733,455 barrels 
out in 1925. The first well in this pool 
was completed in May, 1921, for an es 
timated capacity of 75,000 barrels. From 
that date until January 1, 1926, a little 
over four and one-half years, the total 
withdrawals from the pool reached the 
enormous total of 52,563,578 barrels. At 
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THE GILLETTE SAFETY RAZOR COMPANY 


ANNUAL REPORT 1925 





BOSTON, FEBRUARY 9, 1926. The second building will enable your Company to increase 
. blade production from 2,000,000 per day to 3,000,000 per day. 
TO THE STOCKHOLDERS: : ee ne ne stiles 
Your Directors take pleasure in presenting the Annual Report > 1e ” 

of the Company’s operations for the year 1925, together with a SEAL EEEeTS 
series of graphic charts which indicate 


the progress that has been In previous reports your 
made in recent years, 


Directors have referred to the ad- 
vantageous purchases of land adjoining the Boston plant to insure 
the Company’s future development, The new buildings referred 
EARNINGS | to in this report are being erected on this property, leaving ample 
ey a ; space for further expansion. 
[The net earnings of the Company for the year 1925, including . “i : 
Subsidiaries’, as given below, are after ample reserves for taxes, 
depreciation and all property charges: 
1925—$12,089,857 


| 
| 
| GENERAL DEPARTMENTS 
Pelee ws ad after taxes, reserves, etc. | nm" ° ‘ ’ j , 
1924-— 10,122,473 a oo ; The general departments of the Company’s : business have 
wha high he ei eM after taxes, reserves, etc. co-operated to the fullest in the various activities of the year 1925, 

1923— 8,411,776 and the Management is convinced that this spirit of co-operation 
1922— | has been an important factor in achieving the results reported 

| herein. 

| 

| 

| 

| 

| 

| 

| 

| 

| 

| 


verre ere before taxes, reserves, etc. 

OS re before taxes, reserves, etc. 
Compared with the earnings of 1924 these show an increase for 
the year 1925 of $1,967,384, JONCLUSION 
CONCLUSION 

DIVIDENDS 
1 During the year 1925, dividends totaling $2.50 per share were 
paid on the Company’s two million (2,000,000) shares, the 
rate being increased in September from $3.00 
1 per annum. 


The Company’s operations for the year 1925 have been most 
satisfactory and your Directors and the Management face the 
future years with confidence in the ability of your Company not 
only to meet its problems but to further strengthen its position in 
the markets of the world. 


dividend 
per annum to $4.00 


It is a pleasure for your Directors to again pay tribute to the 


‘ FINANCIAL energy, zeal and enterprise displayed by the Management and the 











Gillette organizatiom which resulted in the many accomplishments 
A reference to the Company’s Balance Sheet on pages 4 and 5 | of the year 1925. 
1 i paint gcc — a maintains a strong cash position, | SUBMITTED ON BEHALF OF THE DIRECTORS, 
a 2S ee | J. E. ALDRED, Chairman. 
| 
f SALES | : 
0 The Company’s sales for the year under review, including | THE GILLETTE SAFETY RAZOR COMPANY 
Subsidiaries’, were 14,862,098 Razor Sets and 52,983,533 packets | ASSETS 
IS Extra Blades (10s). These sales indicate a steady increase in the | iat 
d distribution of the Company’s products. December 31, 1925 
| Your Company’s branch offices and agencies throughout the fF ES)» Rr, $5,242,619.51 
n world have worked efficiently during the year on the problem of eOAEIGE Et TROOCORG GING.) o55o aoa: 5 ie. dw wo 8% chores eewird ons METERS 9,101,988,82 
increasing their distribution, and the readjustment of exchange Acceptance Receivable ............ cece cece eee ceevccee 675,834.08 
rates in many foreign countries has enabled us to realize a better Notes: RGCCIVADI ooo. cb cc scene eels ele weteiale bere we emia’ «« 34,922.27 
return on sales, BRET iid. esate a Sd RRS ene DA MAS SST E OS ane bgt 
To further stimulate distribution in Central and Southeastern Investments—Suhsidiary VORP AMISR CLES 2 esse Sees os preety 
Europe, a new Subsidiary has been organized at Vienna and closer Real pinay and Buildings ae we Sa eT ee ee 3°843.969.77 
supervision of that territory will follow through this new Company. 3 lgiMaeNaMtl eae ea chk ll ilrta Sf aa aaAnas 
) : Ree eae Era bieh ox 6, a Mecca acs asa, cialis chine wavinw Carter ed ine Oo wees ware a 3,439,500.00 
ol Deferred CHAPEES « .cssesecseiegeevsceceen wee ew nwdic bid 174,013.83 
re MANUFACTURING 3 
$43,027,258.43 
he The Company's manufacturing plants at Boston, Montreal and 
Slough, England, have been operated on a high standard of efficiency 
er and despite heavy demands upon their capacity, quality has been LIABILITIES 
rigidly aintained ¢ sts yer 
6. g ad poh Ananya — engenage i aur December 31, 1925 _ sitet es 
Id, ' Directors Rais’ aieineaeaee — : iis —_ vompany s business S teced *Capital Stock and Surplus ...... eee ee eee eee eee eens $39,099,863.89 
: ‘ lav é dad the Management’s plans for two new ce ACRE TN. Ge oe Gace AE, oe ose OS aS Be ELSI R Ta a wane are 3,803,374.82 
it- ; ot. Saenene in Boston, and fhe buildings are now under Foreign Drafts LR MAMHE goes Bab aieclnier acenicR eclerd ome em 19,783.84 
90 jae ‘ , Accounts Payable .......--c--ce eee sere cere eee ceceeenes 104,215.88 
a One building is to furnish adequate facilities for an economic pias eta z 
“4- i razor production of 100,000 per day and for proper handling of our $43,027,238.43 
; ™ Various products, such as surgeons’ knives, carpet 


wires, textile *Represented by 2,000,000 shares of Common Stock having no 


as edges, etc. par value. 


4 (advertisement ) 
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present Pan American is drilling five 
wells in Tierra Blanca and rigging up on 
five other locations in the same _ha- 
cienda. 

The Pan American Eastern owns the 
best located and the largest terminal on 
the Panuco River at Tampico. Over 
500 miles of pipe lines transport oil from 
the southern fields to the terminai, and 
considerably over a hundred miles of 
pipe transport heavy oil to the terminal. 


The terminal comprises 651 acres, and 
is situated about 4 miles from the Gulf 
of Mexico. A large wharf, over 1,500 
feet in length, is capable of accommodat- 
ing simultaneously three of the com- 
pany’s largest tankers. The land rises 
somewhat abruptly from the _ river’s 
bank, and as the tanks are built on the 
higher portion of the land, the oil and 
gasoline flows by gravity through 16- 
inch lines to the wharf. The hose lines 
at the wharf are 8 inches in diameter, 
and three vessels of 10,000 tons capacity 
can be loaded at the same time, each at 
the rate of 6,000 barrels per hour. The 
company has in excess of 9 million bar- 
rels of storage capacity in Mexico. 


The refinery at terminal is the lar- 
gest and most modern in the Republic. 
Tle company has service stations in all 
of the larger cities of the country, and 
enjoys a very profitable business. At 
terminal every kind of special depart- 
ment needed for carrying on the work 
is to be found—mechanical, boiler, car- 
penter, blacksmith, foundry and paint 
shops. There are accommodations for 
married and_ single American and 
Mexican employees, as well as schools, 
churches, recreation buildings and 
ground. 


Impregnable Position 


As was stated recently in the article 
on the Mexican oil situation, the Pan 
American Eastern interest produced 
about 32 per cent of all the oil in Mex- 
ico in 1925. This, in itself, speaks for 
the impregnable position of the com- 
pany. For several years past, it has 
been the largest producer of crude oil 
in the Republic, and there is nothing to 
indicate that it will lose this prestige. 
The company owns more potental oil- 
bearing lands than any other corpora- 
tion in Mexico; the physical condition 
of its refinery, pipelines, pump stations, 
and their appurtenances, is excellent. 

A few months ago, Mr. Wm. Green, 
Vice-President and General Superin- 
tendent of the Pan American Eastern 
interests at Tampico, stated the com- 
pany’s potential capacity was 200,000 
“barrels a day. Allowing a 25 per cent 
discount for over-enthusiasm in Mr. 
Green’s estimate, would give a potential 
capacity of 150,000 barrels a day, which 
would be a greater output than the com- 
pany has had since it passed to the con- 
trol of the Standard Oil Company of 
Indiana. However, the concensus of 
opinion among independent geologists 
and practical oil men is that Pan 
American could safely produce 115,000 


barrels a day, without undue “pulling” 
on any of its present wells. 

Recent events seem to indicate the 
company is speeding up in its opera. 
tions. During January, 1926, there was 
exported from Tampico 2,422,411 bar. 
rels of oil and distillates, which is the 
largest monthly shipment since June, 
1925. In addition, local deliveries of 
oil and derivatives totalled 300,504 bar. 
rels, and the company consumed in its 
operations 225,370 barrels, making the 
total amount handled during the month 
2,948,285 barrels. 


As to the third question: What is | 
the probable policy of the Standard Oil 
Company of Indiana, insofar as conser- 
vation of oil resources is concerned? 
Would it carry that policy so far as to 
curtail earnings to a point where a re- 
duction in the dividend would be neces- 


sary? 


Considerable Development 


As has been stated previously, during 
1925 Pan American Eastern did con- 
siderable development in the heavy oil 
district, in the way of drilling offset 
wells to those put down by the National 
Railways. This campaign was very 
successful, as evidenced by the fact that 
heavy oil production was double that of 
1924. Wells that were drilled in non- 
competitive areas in the heavy oil dis- 
trict were not drawn upon for their full 
production. Therefore, the policy of 
the company in the heavy oil field is 
to draw the major portion of its oil from 
competitive pools, and hold in reserve 
the non-competitive production. It is 
semi-officially stated that the reserve in 
the heavy oil district amounts to 30, 
000 barrels per day, and in the light oil 
district to 50,000 barrels per day. 


At the time the curtailment policy was 
put intp effect during the last half of 
1925, it was officially stated that the 
program was inaugurated as a means 
of conservation of resources. As to 
whether the curtailment policy would 
be’ carried to a point where a reduction 
in the dividend will be necessary, it is | 
hard to say. As a matter of fact, no Ff 
one outside of the “inner circle” of the | 
Company could or would answer that 
question. 


As usual with companies that fall un- 
der the dominance of the Standard Oil 
interests, very little information is given | 
stockholders. In the case of Pan Amet- 
ican Eastern, this is in decided contrast 
to the policy of Messrs. Doheny and 
Wylie when they were guiding the com- 
pany’s affairs, as information as to eafi- 
ings and future plans were periodically 
given to the shareholders. However, 
the Standard Oil interests have a more 
“air tight” policy. While for the time 
being there does not seem to be aly 
indication that the dividend will be cut, 
it is almost a foregone  conclusiof, 
based on previous experience with the 
Standard Oil subsidiaries, that no i 
crease can be expected, following the 
practice of building up large surplus¢s 
for any and all emergencies. 
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GENERAL MOTORS 
AND THE RAILROADS 
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FREIGHT CARS USED 


350, 704 
FREIGHT BILL 


id 57,105,000 


GENERAL MOTORS 


BUICK - CADILLAC - CHEVROLET - OAKLAND - OLDSMOBILE - PONTIAC - GMC TRUCKS 
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“The Book of Better Bonds” 


We will be glad to send you a compli- 
mentary copy of this booklet because it 
will be of great help to you in securing 
the utmost safety, and attractive yield, for 
your investment funds. 


In clear, straightforward language it de- 
scribes the strong safeguards surrounding 
Forman First Mortgage issues—safeguards 
which are so effective that one of “Amer- 
ica’s foremost insurance companies will, at 
the option of the investor, unconditionally 
guarantee both principal and interest of 
Forman Bonds. 


Write Dept. 173 for your copy 


GEORGE M.FoRMAN & CoMPANY’ 


Investment Bonds Since 1885 


105 West Monroe Street, Chicago 
100 East 42nd Street, New York 

















FLORIDA 


We are accepting real estate listings 
of Palm Beach, and adjoining Cities 
and Counties. 


DUNN & ROBINSON 
REAL ESTATE BROKERS 


328 Palm Beach Avenue’ South 
(Formerly County Road) 
PALM BEACH, FLORIDA 




















100 Years of Commercial Banking 


CHATHAM PHENIX 
3 NATIONAL BANK anp 
= TRUST COMPANY 
NtonaL Resources over $250,000,000 
TRustcomY += 149 Broadway, Singer Bldg. 


HATHA) 
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Branches from Battery to Bronx 























The name LEVERICH has been suc- 
cessfully identified with Brooklyn Real 
Estate operations for over 70 years. 


1g Ist on 
2% Real Estate 
Gold Bond Certificates 


A TRUST FUND 
INVESTMENT 


OND Certificates of 

this issue will be 
Legal, in the opinion 
of Counsel, for Trust 
Funds in New York 
upon Completion of 
the Building. 


Your name on the coupon below will 
bring you complete information 


EVERICH BOND« MORTGAGE 
CORPORATION 
143 Montague Street 


Brooklyn, New York 


Name 





Address 
































REALF ESTATE SECURITIES 4 


BY C.M.HARGER 
‘Who Holds Mortgages? 


EE 


HE changing conditions of the real 
| estate mortgage situation are not 
less interesting than those in other 
lines of investment. The fact is that the 
country is going through a period of re- 
adjustment with the object of cutting 
down overhead expenses. The chain store, 
the utility mergers, the combination of 
mills and the baker’s combinations are all 
evidences of the recognized advantage of 
the large savings in united management. 
The real estate mortgage business is in 
the same manner drifting into the hands 
of mortgage companies, insurance com- 
panies and, of course, the federal land 
banks and joint stock banks which are 
“instrumentalities of the government,” or 
at least their securities are so stated to be. 
The old time real estate mortgage broker 
who negotiated a farm loan, seldom a city 
loan, and sold the mortgage where he 
could is far less numerous than ten years 
ago. The broker who sold his loans to 
savings banks in the east is evidently less 
numerous for there is complaint from 
New England savings banks that mort- 
gages are difficult to procure in the vol- 
ume it is desirable to hold. The genera- 
tion of men who went to the Interior 
states in early days and developed a clien- 
tele in the east to take over their loans 
gathered among the settlers of the growing 
west is passing off the scene. The newer 
generation is dealing with mortgage com- 
panies or organizing them or is handling 
loans for life insurance companies. 


Banks and Mortgages 


A recent statement of a Maine banker 
in an address says that the average in- 
vestment of the Maine savings banks in 
real estate loans is a little less than 20 
per cent of their resources; in Rhode Is- 
land it is 25 per cent; in Massachusetts 
nearly 50 per cent and in Vermont, 67 per 
cent. Of course, there are wide 
variances in the individual banks, some 
having as low as 6 per cent in Maine. He 
also noted that of five savings banks closed 
in the last three years, four had mort- 


gages to the amount of 11 per cent of their 


resources while the fifth failed because 
of security depreciation. The only one of 
the five that failed to return 100 per cent 
to its depositors was one that had only 
2% per cent of its resources in real estate 
loans. From this he argues that it is a 
part of wisdom to organize a mortgage 
center that could secure for the savings 
banks a supply of gilt edged real estate 
loans without necessitating an expense to 
a middleman in the negotiation and thus 
giving to the banks their securities in 


went, 1 A 


Ee 


sufficient volume and at a small expense 
of underwriting. The plan has been sug- 
gested before but it is always difficult to — 
secure co-operation of any group of in- 
stitutions without there being involved an 
overhead that makes it come into the list 
oi private concerns and seeking a profit for 
its stockholders. 


Loans and Values 


Just now there is what might be called 
a “sore spot” in the richest part of the 
Interior, the high priced lands of Iowa, 
Eastern Nebraska and other parts of the 
west where land was most involved in the 
boom during the war. Here the mort- 
gages have been heavy and especially the 
volume of second and even third mort- 
gages which have been placed to amounts 
that have made it difficult for the read- 
justment of values and credit until there 
is time to work out the result. Banks that 
carried the secondary financing have been ff 
compelled to take over the lands and they 
have carried heavy loads. The first mort- 
gages have been sound but with all the 
various debts hanging over the borrowers 
and the rather difficult marketing condi- 
tions for the corn of last year the payment 
of interest has been hard to manage. The 
situation is actually easier in western Kan- 
sas, Western Nebraska and other sec- 
tions where land values did not rise to 
such heights than where land was and is F 
yet very costly to the buyer. é 


The Farmer’s Stake 


One thing that the political radicals who § 
are trying to arouse an agrarian uprising 7 
forget is that despite all the troubles of 
the past half decade there is yet for the 
average farmer a greater stake than le § 
ever knew before. Take Nebraska. The 7 
average value of a Nebraska farm in 190) 
was $4,700; in 1920 it was $29,000—and FF 
there were practically the same number 
of farms. In 1925, according to the cen- F 
sus just taken, the average value per farm 
was $19,000, or $10,000 less than five years FF 
ago. The farmer looks at the figures and BF 
declares that he has lost $2,000 a year for 
five years—but he is some $15,000 better 
off than 25 years ago and this value has 
been an unearned increment that has come 
to him without any effort on his part. Ile 
may be in debt but he has a larger stake 
than he knew when land was cheap. He 
probably was in debt then as well. Thi fF 
intrinsic value of the average farm is ont FF 
of the things that carries hopefulness fot 
in the course of events it will eventually 
come back, perhaps not to the high fig 
ures but higher than it is today. Already 


The Financial World 








ed 
he 
a, 
he 
he 
rt- 
the 


nts 
ad- 


hat 
eel fF 
hey 


ort- 


vers 
ndi- 
nent 
The 
<al- 
sec- 
e to 


d is 


who 

ising FF 
s of 
r the 
n lie : 
The 


1900 


—and ; 


mber FP 

- cen- 
farm 
years 


s and 


ir for 
better 
ie has 
come 
+, He 
stake 
. He 

This 
is one 
ss for 
atually 
rh fig: 
ready 


V orld 


sin tg aan nceane eee rai k Sap RE! 


there is mdication of improvement and 
sales show better prices. 


They Had the Cash 


A. country banker of central Kansas 
writes me: “You are probably not familiar 
with the farm sale—maybe the easterner 
would call it a vendue. We bankers at- 
tend these auctions for our customers, 
charging them a small sum for the serv- 
ice. We keep record of the buyers and 
stand ready to take the notes that are 
offered in payment for the live stock, 
wagons, plows and other things that are 
sold at the sale, I attended one of these 
farm sales the other day. The owner was 
moving to California and wanted to get 
rid of his equipment. The material offered 
sold for a little over $8,000. Of this the 
owner offered to give the buyers six 
months’ time at 8 per cent interest and 
we were ready to take the notes. When 
finished along about sundown, 
there was just $965 in notes—all the re- 
mainder of the $8,000 had been paid for 
in cash or with check. Of the $965, one 
note was for sixty days only and was for 
$560. You can’t tell me that the farmers 
are suffering. Every man came to the 
sale, and it was a large attendance, in a 
motor car. They were not all flivvers 
I have attended about a dozen 
sales this winter and seldom got more 
than two or three notes—practically all the 
selling being for cash. Where do they 
get it? I don’t know—this is a strictly 
farm country and no better and no worse 
than many others. Seems to me there is a 
lot of bunk about the poor downtrodden 
farmer these days.” 


we had 


either. ° 





Settlement Day 

The past week has been the annual 
“settlement day” when the farms that have 
been sold change hands all through the 
agricultural states. Reports say that there 
has been very little land changing hands 
compared with former years and that it 
is not likely that we shall see great activ- 
ity for the present year. Of course, if 
there is a great wheat crop—and the con- 
ditions are now excellent—it will have its 
effect on prices. Likewise it will help 
out many sections that last season had a 
severe setback from crop failure. The 
acreage is about seven per cent greater 
than last year and thus far there has 
been no abandonment; last year three mil- 
lion acres of sown wheat were abandoned 
before harvest. Wheat farming is becom- 
ing more popular than ever and some 250,- 
000 acres of sod that should have been 
kept for pasture went into wheat last 
fall. It is predicted that five to ten 
million acres more will eventually be brok- 
en for the same purpose if wheat prices 
remain fairly profitable. Power machinery 
allows the sowing and harvesting at about 
one-third the former cost and the indica- 
tions are for a great speculative era in 
Wheat growing on the high plains. All the 
education and warning of the experts who 
Plead for diversified farming seems to 
have little effect on the wheat grower. 
Probably he will have to work out his 
‘Own salvation, as he has in the past, and 
learn his own lesson. 
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HH The Trend of Things ii 

(Concluded from page 300) i 
33 23 
is not committed to its tentative plan as 


the Nickel Plate merger was approved 
from a transportation standpoint; (2) that 
minority stockholders will be protected, and 
(3) that control of systems will be held 
by a larger amount of capital and not by 
concentrated voting stocks. In a_ broad 
way all of this is highly constructive and 
eventually market prices will reflect it. 
January railroad earnings were slightly 
above those of a year ago, and February 
car loadings indicate a similar perform- 
ance for that month despite the fact that 
the hard coal roads will not reach their 
normal earnings stride until March. 


* * * 
@ The Securities Outlook 
* * * 


HE market reaction of the past two 

weeks which was started by the col- 
lapse of pools operating in overvalued and 
overmanipulated stocks received further 
impetus when the adverse Nickel Plate 
decision was announced. While news- 
paper headlines indicate that stocks de- 
clined indiscriminately the actual facts are 
quite different, and stocks undervalued ac- 
cording to the measure that the FINANCIAL 
Wor.p has pointed out, namely yielding 
above 6 per cent, selling for less than ten 
times indicated annual earnings and facing 
clearly defined earnings prospects held 
rather well. Since Mr. Guenther addressed 
a personal letter to our subscribers last 
October, pointing out that the time had 
come to get out of overvalued stocks, this 
advice has been repeated in THE FINAN- 
cIAL Wortp from week to week. While 
a sympathetic decline has also taken place 
in undervalued stocks this merely gives 
the bargain hunter his opportunity. Mr. 
Guenther has in preparation another list 
of bargains which will appear in an early 
issue. In the meantime those holding the 
income-bearing rails, low cost coppers and 
high yielding public utility preferred stocks 
which have been recommended in this de- 
partment for a long time, have nothing to 
worry about. They are getting a good re- 
turn on. their money (which is what cap- 
ital is for) and there is no fundamental 
reason for advising any other course than 
that previously recommended. 


sadiiietdinaaks 
Collin Armstrong 


T is with sincere regret THE FINANCIAL 

‘ Wortp learns of the death of Collin 
Armstrong. Its publisher has reasons to 
remember this forceful figure in the finan- 
cial world when he still played an im- 
portant part in its activities. For twenty- 
five years Mr. Armstong was the financial 
editor of the Sun, and it is largely due to 
his genius in interpreting financial news 
and its relations to securities that the Sun 
was regarded the leading financial news- 
paper in the evening field. Later Mr. Arm- 
strong embarked in financial advertising 
joining the Albert Frank organization. 





DEPENDABILITY 


Farm Mortgages are free from the 
dangers of inflation, deflation, inventory 
losses and all other incidental factors 
of business readjustment. 


We specialize in 
f 
Arkansas + 
U 


and are Loan Correspondents for a 
number of Life Insurance Companies in 
these States, who give preference to 
our offerings. 


The upward trend of land values is 
significant in adding additional strength 
to farm mortgages. 


Our offerings will meet your every 
requirement. From $300.00 upward. 
Write for particulars. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 














First Mortgages 


8% First Mortgage Bonds 8% 


COVERING REAL ESTATE IN TAMPA 
Florida’s Leading Industrial City 


Guaranteed by Established Corpora- 
tion with paid Capital and Surplus of 


over 
$725,000 
Write for Porticulars and Booklet. 


8% Semi-Annual Interest Guaranteed, 
Remitted in New York Exchange. 


FLORIDA MORTGAGE, 
TITLE & BONDING CO. 


TAMPA Box 2233 FLORIDA 























THEY ARE BUILDING IN MIAMI 








The sound, rapid develop- 
ment of Miami, The Concrete 
City, doubly assures the safety 
of our $100 to $1,000 First 
Mortgage Bonds secured by 
income-paying business prop- 
erty independently, authorita- 
tively appraised at approxi- 
mately twice amount of mort- 
gage loan. Do not accept less 
than 8 per cent interest—the 
prevailing, legal rate in this 
seasoned investment field. In- 
terest coupons payable semi- 
annually. References: ALL 
Miami Banks. Write or use 
coupon for “8% AND SAFETY” 
booklet . . . explains how bonds 
are underwritten and protected 
and gives complete details. 
Send today. 


‘THE FILER-[}LEVELAND (jo 


1003 Bedford Building, Miami, Florida 
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We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
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Continental Gas & Elec. Corp. 
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Howe, Snow & Bertles 
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American States 
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Warrants 
Common Stock A 
Common Stock B 


PYNCHON & CO. 
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111 Broadway New York 
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Safe securities of Electric Lignt and 
Power, Gas and Transportation Com- 
panies yielding 7% and more 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Leuis Louisville Indianapolis 





ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members 8t. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














American States Securities 
Corporation 
All Issues 
BOUGHT—SOLD—QUOTED 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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EAVY liquidation of power and 
Hie: and industrial shares re- 

sulted in driving many issues to 
new low levels for the year in the over 
the counter and curb markets this week. 
The severe sent many of the 
more stocks from 4 to ap- 
proximately 60 points below last week's 
levels. 


declines 
prominent 


The general decline could not be at- 
tributed to any important change in the 
basic industries affecting the position of 
the shares representing them. On the 
contrary, news that has come to light 
within the last three months has been 
most satisfactory. Extreme caution has 
been advised many times in these col- 
umns as to applying the yardstick of 
values to holdings. Stocks with real 
value have suffered in the decline but 
the holder should not become panicky 
in the fever of liquidation where actual 
values have not as yet become assertive. 

For some time traders have looked 
upon some shares with favor. Construc- 
tive buying of the more prominent ones 
have sent the shares soaring into heights 
entirely out of proportion to present 
dividend disbursements and _ causing 
many to lose attractiveness from a 
standpoint of yield, and they have been 
overvalued from an earnings standpoint. 

There was a rally toward the close. 

Among those to sutfer the severest in 
the down swings were United Light and 
Power A and United Gas Improvement. 
The former shares sold as high as 143% 
early in the year and are fully 58 points 
lower than that figure. 

A loss of more than 17 points was en- 
countered by United Gas Improvement. 
From a high of 263 early in 1926 Amer- 
ican Light and Traction sold down to 
197. 

A concerted drive against Electric In- 
vestors carried the stock down to low 
levels and Northeastern Power 
forced to a new low. 

Others to suffer acutely from the sell- 
ing wave included American Power and 
Light, Commonwealth Power, Electric 
Bond, Electric Investors, Middle West 
Utilities, Tampa Electric, Southern Cal. 
Edison, Washington Railway, Northern 
States Power and Southeastern Power and 
Light. 

-Shares of recently formed investment 
trusts were in supply and generally 
moved off. Greater activity was reported 
among those who specialize in convert- 
ible public utility bonds and _ securities 
to which are attached warrants entitling 
the holder to purchase additional securi- 
ties at set prices. Those generally 
were weak. 

Acute weakness in the bank stocks 
carried prices down swiftly but recoveries 
toward the close were noted. 


was 


In the case of the leading stocks, like 
National City, Bankers Trust and Chase 
National, the decline amounted to be- 
tween 10 and 30 points, Manufacturers and 
Equitable supplied rather 
times. 


freely at 


Mechanics and Metals and shares of 
other large institutions moved down 
sharply as bids weakened with the con- 
stant flow of selling orders that came 
into the market. 

In the industrial sections Hercules 
Power, Singer Manufacturing, Southern 
Baking and Woodward Iron showed 
sizable declines. Bucyrus was off sharply 
but snapped back strong. 


For the year ended December 31, 1925, 
the Company reports net profit of $1, 
620,629 after interest, taxes and depre- 
ciation, equivalent after preferred divi- 
dends to $33.51 a share earned on $4- 
000,000 common stock. This compares 
with $1,489,459, or $30.23 a share, in 
1924. 

Directors of the Company declared an 
extra dividend of $2 in addition to a 
dividend of $1.75 on the common and 
the regular quarterly dividend of $1.75 
on the preferred. 
declines were recorded in 
Southern Baking, Casein and Celluloid 
preferred. Moderate declines were 
shown also in Aluminum, Phelps-Dodge, 
Safety Car and Heating, McCall, Na- 
tional Fuel Gas, Babcock & Wilcox, 
Aeolian, National Casket and American 
District Telegraph. 


Extreme 


Curb Stocks 


Almost 200 issues traded in on_ the 
curb went through the previous low 
marks reached since the beginning of 
the year. 


Prices crumbled away as the bottom 
virtually dropped out of the market for 
numerous shares which had. been mov- 
ing up steadily throughout the year un- 
til checked by the recent wave of liqui- 
dation. So swift and sudden was the 
drive against the group of leaders that 
holders did not have an opportunity to 
dispose of their stock except at material- 
ly lower prices. Uncovering of stop- 
loss orders added to the confusion and 
helped the selling movement along. In 
the space of a few minutes a large part 
of the advances which it had taken a 
year to build up were wiped out, while 
shares in some of the new corporations 
crashed to new low records, despite fav- 
orable developments in the news. 

Trading in the new Nickel Plate shares 
was suspended as a result of the Inter- 
state Commerce Commission’s refusal to 
grant permission for the proposed mer- 
ger into the greater Nickel Plate sys 
tem. As all transactions in the shares 
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were made on a “when, as and if issued” 
basis contracts become void. 

Baking stocks, dairy issues and other 
shares which were concerned in recent 
and pending merger developments were 
in supply and moved sharply lower. 
Continental and General Baking B 
shares were forced into new low ter- 
ritory, while Southern Dairy issues were 
hard pressed for sale and scored sizeable 
declines. 


One of the largest declines was reg-. 


istered in Electric Refrigeration, which 
scored a perpendicular decline of almost 
20 points before support checked the 
movement and despite a report of earn- 
ings of the Corporation increasing 200 
cent in the Nizer and Kelvinator 
for the month of January 
compared with the same month of 1925 
according to official figures. 

Net income of the Brooklyn City Rail- 
road in January and in the first seven 
months of the fiscal year showed con- 
siderable improvement over the corres- 
ponding periods of the preceding year. 
Net in January totaled $178,543, against 
$128,954 in January, 1925, while in the 
first seven months net was $1,225,589, 
against $1,094,975 last year. 


Avoiding Errors 


Moody’s Weekly Review of Financial 
conditions in its current issue says in part: 

“Two errors which evidently should be 
avoided are on the one hand to suppose 
that the decline is all over; and on the 
other to imagine that we are in for a 
drastic bear movement like those of 1907 
and 1921. 


“Share prices are not very low. At 
Wednesday’s lowest the average for 50 
stocks was 19 points below the peak of 
the great bull movement, but 19 points 
above last March, and 43 points above Oc- 
tober, 1923, and 62 points above June, 1921. 

“No alarming conditions are present. 
All the causes of business panics of any 
kind are completely absent. We have no 
great and serious inflation of credits, in- 
ventories, or operating costs. 

“Those who hold investment stocks that 
really are investments may as well con- 
tinue holding them in spite of paper depre- 
ciation. Such stocks are worth more at 
the peak of every bull movement than at 
the peak of the previous one, and worth 
more at the bottom of every bear move- 


ment than at the bottom of the previous 
one. 


per 
divisions 





“The initial bad break in a bear move- 
ment usually represents selling out of 
weak margin accounts, and in the past 
such breaks have usually been followed, 
first, by half or two-thirds recoveries, and 
later by orderly declines to lower levels.” 





DIVIDEND 
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ELECTRIC BOND AND SHARE (CO. 
Preferred Stock Dividend No. 83 

a New York, March 4, 1926. 

The regular quarterly dividend of one and 


one-half (11%42%) per cent on the Preferred 
— of Electric Bond and Share Company 
ace been declared for payment on .May 1, 


+e lo stockholders of record at the close of 
business April 12, 1926, 


A. C. RAY, Treasurer. 
March 6, 1926 





DIVIDENDS 


DIVIDENDS 





AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED STOCK DIVIDEND NO. 108 
COMMON STOCK DIVIDEND NO. 94 


There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Thursday, April 1, 1926, 
to stockholders of record at the close of busi- 
ness Monday, March 15, 1926. 

Those stockholders who have not exchanged, 
as of said record date, their certificates repre- 
senting the former Common Stock of the par 
value of $100 per share, shall be deemed the 
owners of two shares without par value for 
each share of the par value of $100, for the 
purpose of the dividend on the Common Stock. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, March 1, 1926. 





Swift & Company 
Union Stock Yards, 


Dividend No. 161 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on April 1, 1926, to stockholders of 
recor’, March 10, 1926, as shown on the books 
of tie Company. 


C. A. PEACOCK, Secretary 


Chicago 











Armour 


Dividends 


The following dividends have been 
declared by the Directors of Ar- 
mour and Company. 








ARMOUR and COMPANY 
ILLINOIS 


Dividend of 50c. a share on the 
Class “A” Common Stock payable 
April 1, 1926, to stockholders of 
record, March 10, 1926. 

The usual quarterly dividend 
(1%4,%) on the preferred stock pay- 
able April 1, 1926, to stockholders 
of record March 10, 1926. 


ARMOUR and COMPANY 
DELAWARE 


The usual quarterly dividend 
(134%) on the preferred stock pay- 
able April 1, 1926, to stockholders 
of record, March 10, 1926. 
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TOBACCO PRODUCTS 
CORPORATION 


At a meeting of the Board of Direc- 
tors held this day, a quarterly divi. 
dend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Com- 
mon capital stock of the Corporation 
was declared. payable on April 15, 
1926, to stockholders of record at 
the close of business on April 1, 
1926. Checks will be mailed. 


WILLIAM A. FERGUSON 
Secretary 


Dated March 1, 1926. 











E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 15, 1926. 
The Board of Directors has this day de- 
clared a dividend of 2%% on the outstand- 
ing Common Stock of this Company, payable 
March 15, 1926, to stockholders of record 
at the close of business on March 1, 1926; 
also dividend of 114%% on the Debenture 
Stock of this Company, payable April 26, 
1926, to stockholders of record at the close 
of business on April 10, 1926. 
CHARLES COPELAND, Secretary. 





THE WEST PENN ELECTRIC COMPANY 
New York, N. Y., March 2, 1926. 
The Board of Directors of The West Penn 
Electric Company has declared the quarterly 
dividend of $1.75 per share on its Class A 
Stock for the quarter ending March 30, 1926, 
payable March 30, 1926, to stockholders of 
record at the close of business March 15, 
1926. 
W. K. DUNBAR, Secretary. 


LOEW’S INCORPORATED 


“Theatres Everywhere” 


March 5, 1926. 
has declared a 





The Board of Directors 
dividend of fifty cents per share on the 
Capital Stock of the company, payable 
March 3lst, 1926, to stockholders of record 
at the close of business on March 13th, 1926. 

Checks will be mailed. 

DAVID BERNSTEIN, Treasurer. 











Chatham Phenix 
National Bank 


and 


Trust Company 


A quarterly dividend of $4.00 per 
share upon the capital stock has this day 
been declared by the Board of Direc- 
tors, payable April 1, 1926, to share- 
holders of record at the close of business 
March 15, 1926. Transfer ‘books will 
‘close at 3 P..M., March 15, 1926, and 
open at 10 A. M., April 1, 1926. 

HENRY R. JOHNSTON, 
V. P. & Cashier. 


New York, March 4, 1926. 








Springfield Railway & Light Co. 
Preferred Stock Dividend No. 45 
52 William St., New York, March 3, 1926. 


The Board of Directors has this day de- 
clared the Forty-Fifth Consecutive Quarterly 
Dividend of One and Three-Quarters per cent 
(1% %) on the Preferred Stock of the Spring- 
field Railway and Light Company, payable 
April 1, 1926, to the Preferred Stockholders of 
record as of the close of business March 15, 
1926. Checks will be mailed. 


J. DUNHILL, Treasurer. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, March 3, 1926. 
Dividends of 1%% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable April 
1, 1926, to stockholders of record at the close 
of business March 12, 1926. Checks will be 
mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 





Pennsylvania Power & Light Co. 
Cumulative Preferred Stock Dividend No. 23 


The regular quarterly dividend of one dol- 
lar and seventy-five ($1.75) per share on 
the Cumulative Preferred Stock of the Penn- 
sylvania Power & Light Company has been 
declared for payment on April 1, 1926, to 
Cumulative Preferred Stockholders of record 
at the close of business March 15, 1926. 


C. M. WALTER, Treasurer. 


MONONGAHELA WEST PENN PUBLIC 
SERVICE COMPANY 
Fairmont, W. Va., March 2, 1926. 
The Board of Directors of Monongahela 
West Penn Public Service Company has de- 
clared a Dividend of 43%c per share on its 
7% Preferred Stock for the quarter ending 
March 31, 1926, payable April 1, 1926, to 
stockholders of record at the close of busi- 
ness March 15, 1926. 
E. MILLER, Secretary. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 








Week’s Sales 
Representative active stocks as of Wednesday, Mar. 3, 
1926: Week's sales—Thursday, 1,663,318 shares; Friday, 
2,341,255 shares; Saturday, 947,516 shares; Monday, 2,465,- Average Stock Prices 
200 shares; Tuesday, 3,031,173 shares; Wednesday, 3,786,111 
shares. 











1926 
rhure- Thurs- May 3 Feb. 24 Feb. 17 
High Low om oor 23 Railroads 100.47 8: 107.25 
-——1925—_. NAME of STOCK Gok Week a Industrials 22.68 28.18 130.03 12 
907 cow nm oe one ombined “a 118.64 106.68 
297% 158% Amer. Can 33 309 § Coppers oe on 207 30.09 28.07 
144% L Amer. Locomotive .. 104% 106 ‘ — nailed ree att 
Am. For. Pr. 7% pf.. ¢ 93% 
Amer. Tobacco .... 5 1144 ; 
Amer. Tel. & Teleg... 43 146 Bond Dealings, Jan. 1 to Date 
Anaconda “e 34 46% 1926 1925 1924 
Armour A 24% 24 U. S. Gov. bds $53,446,100 $77, 908,700 $163,683,215 
Atch. Top & San Fe. 29 127 Other domestic bands 422,567,400 526,773,000 378,571,000 
Baldwin Loco. 1063 1091 Foreign honds 651,350 119,428,700 82,185,700 
Baltimore & i 9015 $73 we 
Cerro de Pasco .... 66% 64% Total all bonds....$587,664,850 $724,110,400 $624,439,915 
Chesapeake & Ohio . 113% 120 
Chic. & N. W. os 71% 
Chic., R. L. & Pac.. ° 48 7g 
Rock Isl. 6% pf..... 88 
Consolidated Gas 
Corn Products 
Crucible Steel 
El. Pr. & Lt. 
Famous Players 
General Electric 
General Motors 
Gen. Outdoor A 
Great Northern 
Hartman Corp. 
Household Products. 
Hudson & Man 
Kennecott Copper 
Magma Copper 
N. Y. Central 
Norfolk & Western.. 
Northern Pacific . P 
Pan-Amer. Petrol. .. 35 ; Standard Oil Stocks 
Pathe Ex. A 33% } 
Pennsylvania R. - 50 7% ; Bid Asked : 
Pure Oil OTs 92 Anglo-American . 17% Y south Penn. Oil.. 
Rep. Iron & Steel .. 525 59 5f Atlantic Ref. ... 96% 97% S. O. of Calif.... 
Sears Roebuck °1: i Chesebrough 66 i$ ; 4; of 
Southern Pacific .... 3, Continental Oil.... 214% 2% S. O. of Kans... 
Southern R’way ... 21: was Galena-Signal Oil. 26% ; Ss. O. of Ky 
St. L. & Frisco.... ° Humble O. & R. 82 8: S. O. of Nebr. 
Stand. Gas 8% pf... 6 Re Imperial Oil, Ltd. 32% 33 . ©. of N. J. 
Texas Company .... 513) 513, Internat. Pete. .. 30 2 S. O. of N. Y¥.... 
Tobacco Products .. ‘ Ohio Oil 5934 } S. ©. of Ohio....328 
Union Pacific 471 ; Penn Mex. Fuel... 18 2 van & Finch 
U. S. Rub. 8% eine .1h te Prairie Oil & G.. 53% 5 “Oil Corp. 
U. S. Steel ; 271, or Solar Refining ..190 195 Vacuum Oil 
Wabash A a 
Westinghouse Mfg... 





a 


Public Utility Stocks 


Bid Asked Bid Asked 
Louisville Gas 

& Elec 4 23 % 24 
Miss. River Pr... 6 75 
Nat. Pub. S. p. A. 92% 96 
Pac. G. & El. pf. 98% 99 14 
Port. El. Pr. com. 
Portland 7% pf.. 
Portland 6% pf.. 
Puget Sd. P. & L. 


DO hm 


1 


toe -1-) 


PF bm te de 


Amer. Pub. Util.. 
Amer. St. Sec. A. 
Amer, St. Sec. B. 
Amer, St. op. war. 
Cities Serv. 
Cities Serv. 
Com, Edison ase 
Cont. Gas & El... 
Cons. Pr. 6% pf. 
Bast. St. Pr. Cp. 30 Puget Sd. 6% pf. 
Empire Gas & F1.. 100 Rep. Ry. & Lt... 
Gal.-Hous. Elec.. 20 23 Sierra Pac. Elec. 
il. Pr. & Lt. pt. 99 100 Tampa Elec, Co. .29 
Kings Co. Lt 7% .102% 104% Tenn, El. Pr. 7%. 
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: : Ratio of Reserves 
Foreign Exchange Car Loadings With all percentages computed on 
1926 The loading of revenue freight for the basis introduced by the Reserve 
Mar. : Year Ago the week ended Feb. 20 totals 931,743 Board on March 13, 1921, the high- 
Sterling $4.85 2. $4.76% cars, or an increase of 5,857 cars est and lowest reserve percentages 
- pended re over the corresponding week in 1925, of the Federal Reserve system com- 
and an increase of 86,044 cars over pare as follows: 
Lira 4.015 0134 the corresponding week in a ie High : can 
a ees es ces m loadings were materially reduced, due 92 ».0 Jan. 70.2 Jan. 6 
EE. bess india sided to the observance of a holiday. Jan. 66.1 Dec. 2: 


Fr. Franc 3.72 3; 5.09 


fa 


8 23 
Holland 95 39.91 924 7 oan. % 70.5 Dec, 24 
Austriz 125 125 : : 92% 8.2 July 25 71.3 Jan. 6 
; 125 Loadings for the week ended Feb. 31 Aug. { 71.1 Jan. 3 
20 make the following comparison 1-Dec. 17 46.4 Jan. 
Germany 23.81 23. with weeks of this and preceding The reserve percentages of the New 
Norway 21.08 5.2% years: York Reserve Bank compares as fol- 
Spain 09 : 1926 1925 1924 lows: High Low 
ht cca : oe Feb. 20...... 931,743 925,886 845,699 1926 a oe core eee 
eben an wiitete 9.24 9.22 Feb. 1: 7.144 902.877 906,489 1925 5.5 July 2 io. Feb. 
rong ye Feb. 6 904 929,130 906,017 1924 -5 May ‘8 Oct. 
> G92 . ‘ or 75 ¢ 
eee chy apt c+ Jan, 30......925,263 897,368 929,623 isss 7 eae. SF SRS eae. 
99.37 99. 924.254 891.326 1922 9.6 Jan, H 9.3 Jan, 
84.1 Sep. ° 36.5 Feb. 


86 


Canadian Dollar. 

















Crude Oil Production Commodity 


Daily A verage Money Rates FOODSTUFFS— 
(Figures in barrels) Wheat, No. 2 red.... 
1926 1925 Call Loans 414 % Corn new No. 2 yellow 
Feb. 27 Feb, 28 Time Loans : ‘ Rye, No. 2 white. ae si 
Oklahoma 455,400 475,600 : ‘ Oats, No. 2 white.... 
Kansas 103,250 $5,250 Commercial Paper Flour std. Spring 
North Texas .... 79,700 86,700 Rediscount Rates ¢ patents 
Kast Cent. Texas 60,150 171, 700 Bankers Acceptances , Coffee, No. 
West Cent. Texas 73,050 3,450 CREAT OA ‘ont Sugar, granulated 
Southwest Texas. 38,900 8.950 jar Silver, London 30%4d METALS 
North Louisiana. 48.150 49,500 iron, 2X Phila. ... 
Arkansas 167,060 7,250 London Market Steel billets, Pitts. 
Gulf Coast 93,600 75,600 Lead 
Eastern 98,500 98,500 Bar Silver, New York Copper 
Wyoming 77,000 79,600 Money in London % up, at 4% per Zinc, E. St. L. deliv.. 
eee get anoe cent; short bills unchanged, at 444 @ Tin 
Colorado 7,000 1,800 dies ‘ ghpeccphorten TEX TILES— 
New Mexico 4,100 350 43g per cent; three months’ bill 7 up Cotton, mid upland... 
California 693,000 602,000 in offer, 44;@4%4 per cent. Printcloths 
RU BBER— 
Smoked sheets, spot.. 





Total , 927,050 1,943,750 






































The Financial World 
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DIVIDENDS DECLARED 


Pe- Pay- 

Company Rate riod able 
Adams Express $1.50 Q Mar. 31 
Am. Can pf.....-- 75 Q@ <Apr. 1 
Am. Car & Fdy....$1.50 Q Apr. 1 
Am. Cat, Pi. «<5 1% Q Apr. 1 
Am. Chicle 6% pf.$1.50 Q Apr. 1 
Am. Chicle pr pf..$1.75 Q Apr. 1 
Am, Cigar pf...... 1% Q Apr. 1 
Am, Cyanamid ....$1.00 Q Apr..1 
Am. Cyanamid .... 50c Ex Apr. 1 
Am, Cyanamid pf..$1.50 Q Apr. 1 
Am. EXpress ...e-«- $1.50 Q Apr. 1 
4m. Loco. com....$2.00 Q Mar. 31 
Am, Loco. pf...... $1.75 Q Mar. 31 
Am. Snuff ....cee- 3 Q Apr. 1 
Amer. Snuff pf..... 1% Q Apr. 1 
Am. Tobacco pf...1%% Q Apr. 1 
Bangor & Aroostook 75c Q Apr. 1 
Bangor, pf. ‘aceiecs le: ae @ Agr i 
Beech-Nut Packing. 60c Q Apr. 10 
Beech-Nut pf B... 1% Q Apr. 15 
Bklyn Union Gas..$1.00 Q Apr. 1 
Bucyrus Co. ...2.e. $1.75 Q Apr. 1 
Bucyrus Co. .....- $2.00 Ex Apr. 1 
Bucyrus Co. pf....$1.75 Q Apr. 1 
Butte & Superior.. 50c Q Mar. 31 
Cal. & Ariz. Min...$1.00 Q Mar. 22 
Cal, & Ariz. M. ex.. 50c ct Mar. 22 
Caro. P. & L. Dl..< S175 Q Apr. 1 
Com. Solvents A...$1.00 Q Apr. 1 
Com. Solvents pf..$2.00 Q Apr. 1 
Detroit Edison .... 2 Q Apr. 15 
El, P. & Lt. 1st pf.$1.75 Q Apr. 1 
Endicott-Johnson ..$1.25 Q Apr. 1 
Endicott-John. pf..$1.75 Q Apr. 1 
Pox Mitm Bsus $1.00 Q Apr. 15 
Fox Film B ......$1.00 Q Apr. 15 
General Electric.....$2.00 Q Apr. 15 
General Elec. spec, 

($10. DEP) <cs0a 15c Q Apr. 15 
Gen, Ry. Signal....$1.00 Q Apr. 1 
Gen. Ry. Signal pf.$1.50 Q Apr. 1 
Gotham Hosiery ..62%c Q Apr. 1 
Great W. Sugar.... $2 Q Apr. 2 
Gt. W. Sugar pf... 1% @Q Apr. .3 
Gulf Oil Corp. ....87%c Q Apr. 1 
Guif St. Steel com..$1.25 Q Apr. 1 
Gulf St. Steel pf...$1.75 Q Apr. 1 
Helme (G. W.) Co. 3 Q@ Apr. 1 
Helme pf. weeteos Lae ae aa & 
Hercules Powder .. 1% Q Mar. 25 
Homestake Mining. 50c M Mar. 25 
Indiana Pipe Line..$1.00 Q May 15 
Indiana Pipe Line..$1.00 Ex May 15 
Inspir. Con. Copper 50c Q Apr. 
International Nickel 50c Q Mar. 31 
Inter. Paper 6% pf. 1% Q Apr. 15 
Inter. Paper 7% pf. 1% Q Apr. 15 
Intertype, lst pf... $2 Q Apr. 1 
Kelsey Wheel, Inc.$1.50 Q Apr. 1 
Lehigh Valley . 1% Q Apr. 1 
Lehigh Val. Cl. S..$2.00 Q Apr. 1 
Lehigh Valley pf.. 2% Q Apr. 1 
Life Sav., Inc. (in.) 400 Q Apr. 1 
Loew's Ine. ...+.<s 50c Q Mar. 31 
Lorillard (P.) Co.. 3 @ Apr. 1 
Lortiiar@ OE. .c<.ns 1% Q Apr. 1 
Ludium Ste@ ..... 50c Q Apr. 1 
Mallinson (H. R.) & 

2 | ee ree % Q Apr. 1 
Manhat. El. Sup..$1.12% Q Apr. 1 
Mathieson Alk, Wks.$1.00 Q Apr. 1 
Mathieson pf. ..... % Q Apr. 1 
Moto Meter Cl. A.. 90c Q Apr. 1 
Motor Wheel Corp. 50c Q Mar. 20 
N, ¥. Steam pft....$1.75 @ <Apr. 1 
N.. %.. Teansit....... $1.00 Q Apr. 15 
Oil Well Supply.... 50ec Q Apr. 1 
Oil Well Sup. pf... 1% Q May 1 
Paige-Detroit Motor 45¢ ‘Q Apr. 1 
Paige-Detroit pf....$1.75 Q Apr. 1 
Pan-Amer. Pet. 

OOM. co sawn $1.50 Q Apr. 20 
Paun.-Amer. Pet. 

& T. com. C 1B..$1.50 Q Apr. 20 
Pere Marquette Q Apr. 1 
Pere Marquette pf.. 14% Q May 1 
Pere Mar. prior pf.. 1% Q May 1 
Ptlind El. P. 1st pf. 1% Q Apr. 1 
Ptlind El., pr. pf... 1% Q Apr. 1 
Reading Co. 2nd pf. 1% Q Apr. 8 
Rossia Ins. of Am.$1.50 Q Apr. 1 
St L. & San F. Ry. 1% Q Apr. 1 
St. L. Sowstn RR pf 1% Q Mar. 31 
simmons €o. ...+. 50c Q Apr. 1 
Sloss Sheffield Stl..$1.50 Q Mar. 20 
Sloss Sheffield pf...$1.75 Q Apr. 15 
South Penn. Oil...$1.50 .. Mar. 31 
Stand, Mill. com...$1.25 Q Mar. 31 
Stand. Mill. pf....$1.50 Q Mar. 31 
5. oe ee <n a $1.00 Q Mar. 31 
Stromberg Carbur..$1.50 Q Apr. 1 
Symington Co. Cl A.. 50¢ Q Apr. 1 
Tobacco Products ..$1.75 Q Apr. 15 
fruscon Steel com. 3% Q Mar. 15 
Underw ood Ty. com.$1.00 Q Apr. 1 
Underwood Ty. pf.$1.75 Q Apr. 1 
U. S. Radiator pf..1%% Q Apr. 15 
U. Ss. Tobacco 7c Q Apr. 1 
U. 8. Tobacco pf... 1% Q Apr. 1 
Util, Pr. & L. pf..$1.76 Q Apr. 1 
Vule an Detin. pf..1%% Q Apr. 20 
Vulcan, pf accu.... 2% M Apr. 20 
Wultan, gf 2A. .ses6s 1%% Q Apr. 20 
Walworth Co. 45¢ Q Mar. 15 
Walworth Co. pf... 75¢ Q Mar. 31 
Ward Baking pf.... 1% Q Apr. 1 
Western Electric...$2.50 Q Mar. 31 
W. Penn El A (in.).$1.75 Q Mar. 30 
White Rock Min. S. 50¢c Q Apr. 1 
White Rock ist pf. 1% Q Apr. 1 
White Rock 2nd pf. 2% Q Apr. 1 
Yadkin River Pr...$1.75 Q Apr. 1 


Hars. of 
Record 


Mar. 15 
Mar. 16 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 11 
Mar. 12 
Mar. 12 
Mar. 12 
Mar. 12 
Mar. 10 
Mar. 13 
Mar. 13 
Mar, 25 
Apr. 1 
Mar. 12 
Mar. 20 
Mar. 20 
Mar. 20 
Mar. 15 
Mar. 5 
Mar. 6 
Mar. 15 
Mar. 19 
Mar. 19 
Mar. 20 
Mar. 15 
Mar. 17 
Mar. 17 
Mar. 31 
Mar. 31 
Mar. 9 


Mar. 9 
Mar. 10 
Mar. 10 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 20 
Mar, 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 20 
Apr. 16 
Apr. 16 
Mar. 18 
Mar. 11 
Apr. 1 
Apr. 1 
Mar. 19 
Mar. 19 
Mar. 13 
Mar. 18 
Mar. 13 
Mar. 25 
Mar. 13 
Mar. 15 
Mar. 15 
Mar. 22 


Mar. 22 
Mar. 20 
Mar. 19 
Mar. 19 
Mar. 15 
Mar. 10 
Mar. 15 
Mar. 19 
Mar. 15 
Apr. 15 
Mar. 15 
Mar. 15 


Mar. 31 


Mar. 31 
Mar. 15 
Apr. 15 
Apr. 15 
Mar, 2 
Mar. 2 
Mar. 22 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 


Mar. 15 
Apr. 1 
Mar. 6 
Mar. 6 
Mar. 6 
Apr. 1 
Mar. 15 
Mar. 15 
Mar. 6 
Apr. 9 
Apr. 9 
Apr. 9 
Mar. 56 
Mar. 20 
Mar. 18 
Mar. 26 
Mar. 15 
Mar, 15 
Mar. 15 
Mar. 15 
Mar. 13 











To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMEN?, 


Tue FINaNciAL Worxp, 53 Park Place, New York, N. Y. 


Attractive Bonds and Stocks—A well known firm has ready for dis- 
tribution a folder suggesting a diversity of attractive bonds and 
preferred stocks yielding from 5.15 per cent to 7.48 per cent. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in reading 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 


A Miniature Newspaper—A firm of investment bankers publish monthly 
a miniature newspaper of four pages about the size of an ordinary 
letterhead, containing news regarding the progress of the electrical 
industry, and the companies whose securities are distributed 
throughout the middle west. Its educational articles on the gen- 
eral subject of investments and similar subjects are interesting and 
of value to the average investor. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘“Customer’s Securities Record Book” 
which is well worth sending for. 


The Superior Merit of Farm Mortgage Investments is interestingly 
set forth in a leaflet issued by one of the leading farm loan com- 
panies of the Southwest. It will be of special interest to those 
giving preference to a non-speculative dependable income-pro- 
ducing security. 


New Haven Railroad—A twenty-page analysis and history of the New 
York, New Haven and Hartford Railroad is now available. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have been used for years by those who 
have been successful in investing with concrete illustrations and 
specific suggestions. 

A Permanent Investment Policy—At times when investments in gen- 
eral sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet, “A Permanent Investment 
Policy” explains a plan of what to buy and when. 


How to Buy Good Securities on Partial Payment Plan—An old estab- 
lished Stock Exchange house shows the advantages and method 
of purchasing good listed securities on the partial payment plan 
or outright in odd lots. This method of accumulating investments 
is recognized as the most practical for the investor of moderate 
means, 


“Why Estates Shrink”—The amount of taxes your estate must pay 
depends largely on the type of investments you hold. This book- 
let, “Why Estates Shrink” outlines this information in detail. 


How to Prepare Your Income Tax Return—Easily—Quickly—Accur- 
ately—A new ruled form, with instructions. These sheets enable 
you to list and classify all items of Income and Outgo for entry 
upon or exclusion from Form 1040. 


“How to Select Safe Bonds”’—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 


Lending Your Dollars Abroad—Carefully selected foreign dollar bonds 
deserve a place on every wesc a: Ae investment list. They 
afford a higher income return than domestic bonds of comparable 
security and present a sound opportunity for diversification. A cir- 
cular reviewing foreign dollar financing during 1925, giving the 
geographical distribution of these borrowings and outlining the new 
tendencies which have developed in this field, is now available. 












































ANY who speculate 

have littl or no 
knowledge of the funda- 
mental rules on which 
speculative success is based 
—have no idea that there 
are certain rules which 
must be followed in spec- 
ulation, if success is to be 
attained. 


In an attempt to set forth 
the fundamentals of suc- 
cess in speculation I have 
prepared this little book. 
It does not pretend to 
furnish an infallible for- 
mula which will guaran- 
tee profits in the stock 
market, for speculative 
success depends as much 
on the character of the 
speculator as on knowl- 
edge of how to win. 


It does tell some of the 
things one must know 
before he can have any 
hope of ‘“‘beating’’ the 
market. 


It embodies some of the 
results of 15 years of 
study, observation, and 
experience in stock mar- 
kets, among little and big 
speculators, gamblers, in- 
vestors, brokers and bank- 
ers and is designed to put 
that experience at the dis- 
posal of others. It is 
written in the sincere hope 
that it may prove of as- 
sistance to those who have 
an excess of income over 
outgo and have therefore 
within their grasp that 
one essential, surplus 
funds, which properly 
utilized may lead on to 
an independent financial 
position. 


R. W. McNEEL. 





‘Beating the 
Stock Market” 


By R. W. McNeel 


Director of McNeel’s Financial Service 














Reveals a method 

by which money 

can be made in 
speculation 





$2.00 


Order Direct From Author 
~ 

















“More Honest-to-God wisdom and counsel has 
been compressed into ‘Beating the Stock Market’ 
than has ever before been put in such compact 
and practical shape.”’ 


—Philadelphia North American merged into 
Philadelphia Public Ledger. 


“It shows that money can be made by specu- 

lating and sets forth with relentless candor the 

reasons why most people quit losers.”’ 
—Commerce & Finance (Theo. H. Price, Editor). 


“ ‘Beating the Stock Market’ I regard as one of 
the cleverest, ablest, and most simply and prac- 
tically expressed similar treatise that I have ever 
heretofore read.”’ 


—Frederick F. Lyden, Secretary Association of 
New York Stock Exchange firms. 


“A book that should be in every investor's 
library.” 


—San Francisco Examiner. 
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